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AGRICO EXPORTS LIMITED will be held on Saturday 30t September 2017 at 11.00 a.m. at

registered office of the Company situated at 236 Jai Kishan Industrial Estate, Behind Murlidhar Weigh
Bridge, Veraval- Shapar 360024, Dist: Rajkot (Gujarat) India to transect the following business:

ORDINARY BUSINESS:

To Receive, Consider and Adopt the audited financial statement (including the consolidated financial
statements) of the company for the financial year ended March 31, 2017 and the reports of the Board of
Directors (‘the Board') and auditors thereon.

Lo

2. To appoint Director in place of Mr. MANOJ HARSUKHLAL SHAH (Din: 02173383) who retires by
rotation and being eligible to offer himself for re-appointment.

“RESOLVED THAT pursuant to the provisions of Section 152 and other applicable provisions of the
Companies Act, 2013, the approval of the member of the company be, and is hereby accorded to the
reappointment of MANOJ HARSUKHLAL SHAH (DIN 02173383) as a whole- time director, to extent
that he is required to retire by rotation.”

3. To consider and if thought fit, to pass with or without modification(s), the Following Resolution
as an ordinary resolution.

"RESOLVED THAT pursuant to the provisions of Section 139 and other applicable provisions, if any, of
the Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014 (including any statutory
modification(s) or re-enactment thereof, for the time being in force), & Schedule VIII Item IX Part A para
2 of the Securities Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations (“SEBI (ICDR) Regulations”) the Company hereby appoint M/s H. B. KALARIA &
Associates — Chartered Accountant having Registration No0.104571W and holding Peer Review
Certificate issued by Peer Review Board of the Institute
of Chartered Accountants of India as a Statutory Auditor of the Company, to hold office from the
conclusion of this Annual General Meeting until the conclusion of the next Annual General Meeting at

NOTICE
Notice is hereby given that Twenty Third Annual General Meeting of the Members of GALAXY
such remuneration as the Board of Directors may fix in this behalf.”



SPECIAL BUSINESS:

4.

Approval of Remuneration of Mr. Manoj Shah (Din: 02173383) pursuant to section 197-198 read
with Schedule V

To consider and if thought fit, to pass with or without modification(s) the following resolution as
a Special Resolution

“RESOLVED THAT pursuant to the provisions of Section 196,197 & 203 and all other applicable
provisions, if any, of the Companies Act, 2013 (including any statutory modification from time to time or
any re-enactment thereof for the time being in force) (the “Act”) read with Schedule V to the said Act
and subject to the approval of the Central Government and such other authorities as may be
necessary, consent of the members of the Company be and is hereby accorded for payment of
remuneration to Mr. Manoj Shah (Din 02173383)- Whole Time Director, up to maximum of Rs.
12,00,000/- (Rupees Twelve Lacs Only) (Inclusive of Bonus and all other perquisite) Per annum w.e.f
01st April 2017 up to the expiration of his tenure as Whole time director payable for financial year in
which profit is inadequate as per schedule V of the Companies Act, 2013 subject to change as Board
may deemed fit as per profitability of the Company, provided that the amount of remuneration includes
all perquisites”

Approval of Remuneration of Mr. Sanjay Patel (Din: 01632620) pursuant to section 197-198 read
with Schedule V

To consider and if thought fit, to pass with or without modification(s) the following resolution as
a Special Resolution

“RESOLVED THAT pursuant to the provisions of Section 196,197 & 203 and all other applicable
provisions, if any, of the Companies Act, 2013 (including any statutory modification from time to time or
any re-enactment thereof for the time being in force) (the “Act”) read with Schedule V to the said Act
and subject to the approval of the Central Government and such other authorities as may be
necessary, consent of the members of the Company be and is hereby accorded for payment of
remuneration to Mr. Sanjay Patel (Din: 01632620) — Whole Time Director, up to maximum of Rs.
12,00,000/- (Rupees Twelve Lacs Only) (Inclusive of Bonus and all other perquisite) Per annum w.e.f
01st April 2017 up to the expiration of his tenure as Whole time director payable for financial year in
which profit is inadequate as per schedule V of the Companies Act, 2013 subject to change as Board
may deemed fit as per profitability of the Company, provided that the amount of remuneration includes
all perquisites



6 Strike Off Wholly owned Subsidiary Company Through Fast Track Exit Scheme:
To consider and if thought fit, to pass with or without modification(s) the following resolution as
a Special Resolution:
“RESOLVED THAT pursuant to Section 248(2) and any other applicable provisions of the Companies
Act, 2013 and the rules made there under (including any statutory modification(s) or re-enactment
thereof for the time being in force) and pursuant to clause 24 of The Securities and Exchange Board of
India (Listing Obligation and Disclosure Requirements) Regulation 2015 or any other applicable clause
of The Securities and Exchange Board of India (Listing Obligation and Disclosure Requirements)
Regulation 2015 , the consent of the members be and are hereby accorded to the Board of Directors to
struck off ACCUMAX RINGS LIMITED (A Wholly Owned Subsidiary Company) from the records of
Registrar of Companies as the company is not in operation and unable to continue.
RESOLVED FURTHER THAT Board of Directors of the Company be and is hereby authorized to do all
necessary acts, deeds, things necessary and incidental thereto to give effect to the above resolution.”
For and on Behalf of the Board,
GALAXY AGRICO EXPORTS LIMITED
Sd/
NATHABHAI JERAMBHAI SADARIA
Chairman & Managing Director
(DIN: 00167254)
236 Jai Kishan Industrial Estates,
Behind Murlidhar Weigh Bridge,
Veraval-Shapar, Dist: Rajkot 360024
(Gujarat) India
Date: 31/08/2017



An Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 relating to the Special
Business to be transacted at the Annual General Meeting (AGM) is annexed hereto.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLES TO APPOINT A PROXY TO ATTEND
AND TO VOTE ON A POLL, INSTEAD OF HERSELF/ HIMSELF AND THE PROXY NEED NOT BE A MEMBER OF THE
COMPANY. \

Proxy form is annexed to the Notice.

A person can act as proxy on behalf of Members not exceeding 50 (fifty) and holding in the aggregate
not more than 10 (ten) percent of the total share capital of the Company carrying voting rights. A
member holding more than 10 (ten) percent of the total share capital of the Company carrying voting
rights may appoint a single person as Proxy and same person shall not act as Proxy for any other
person or shareholder.

The instrument appointing the Proxy, duty completed and signed, must be deposited at the Registered
Office of the Company not less than 48 hours before the commencement of the Meeting. A Proxy does
not have the right to speak at the meeting and can vote only on a poll.

Corporate members are requested to send a duly certified copy of the Board Resolution authorizing
their representatives to attend and vote at the meeting.

Members or Proxy should fill in the attendance slip for attending the Meeting.

In the case of the Joint holders attending the Meeting. Only such joint holders who are higher in the
order of names will be entitled to vote.

The Statutory Register under the Companies Act, 2013 (Register under Section 170, 189 and other
section as required by the Companies Act, 2013) is available for inspection at the Registered Office of
the Company during business hours between 11.00 am to 5.00 pm except on holidays and will be
made available at the venue of the meeting.

The Register of Member and Share Transfer books will remain close from Saturday September 23,
2017 to Saturday, September 30, 2017 (Both days inclusive)

Members are requested to forward their queries on Annual Accounts or other Sections of the Annual
Report to the Compliance Officer at address of the registered office of the Company at least 7days in
advance for enabling the Company to furnish appropriate details.

Members are requested to bring their copy of the Annual report at the Meeting.

To prevent fraudulent transactions, members are advised to exercise due diligence and notify the
Company of any change in address or demise of any member as soon as possible. Members are also
advised not to leave their demat account(s) dormant for long. Periodic statement of holdings should be
obtained from the concerned Depository Participant and holdings should be verified.



The Securities and Exchange Board of India (SEBI) has mandated the submission of Permanent
Account Number (PAN) by every participant in securities market. Members holding shares in electronic
form are, therefore, requested to submit the PAN to their Depository Participants with whom they are
maintaining their demat accounts. Members holding shares in physical form can submit their PAN
details to the Company.

Electronic copy of the Notice of the 23 Annual General Meeting of the Company inter alia indicating
the process and manner of e-voting along with Attendance Slip and Proxy Form is being sent to all the
members whose email IDs are registered with the Company/Depository Participants(s) for
communication purposes unless any member has requested for a hard copy of the same. For members
who have not registered their email address, physical copies of the Notice of the 23 Annual General
Meeting of the Company inter alia indicating the process and manner of e-voting along with Attendance
Slip and Proxy Form is being sent in the permitted mode.

In compliance with the provisions of Section 108 of the Act read with Rule 20 of the Companies
(Management & Administration) Rules, 2014, the Company is pleased to offer e-voting facility which will
enable the Members to cast their votes electronically on all the resolutions set out in the Notice.

E-voting Facility:

(i) The e-voting period commences on Wednesday, 27th September 2017 (9 a.m.) and ends on
Friday, 29th September 2016 (5 p.m.). The cut —off date for determining the eligibility of
Members for the remove e-voting and poll is Friday, 22" September 2017. The e-voting
module shall be disabled for voting after the end of the e-voting period.

(i) During the e-voting period, the Members of the Company holding shares either in physical
form or in dematerialised form, as on the cut-off date of 22" September 2017, may cast their
vote electronically. Once the vote on the resolution is cast by the Member, the Member shall
not be allowed to change it subsequently.

(iii) The Company has engaged Central Depository Services (India) Limited ("CDSL") to offer E-
voting facility to all its Members to enable them to cast their vote electronically.

(iv) Voting rights shall be reckoned on the paid-up value of shares registered in the name of the
Member/ Beneficial Owner (in case of shares held in dematerialised form) as on the cut-off
date i.e. Friday — 22n September 2017. A person whose name is recorded in the Register of
Members or in the Register of Beneficial Owners maintained by the Depositories on the
aforesaid cut-off date only shall be entitled to avail the facility of remote e-voting/ poll.



2017 and wishing to participate in the e-voting may obtain User Id and password by sending a
letter or email to the Company's Registrars and Transfer Agents, Link Intime India Private
Limited (Unit No. 303 3 Floor, Shoppes Plaza V, Opp Municipal Market, Behind Shoppers’
Plaza- Il, off C G Road, Ahmedabad 380009) ) - (email id: ahmedabad@Iinkintime.co.in)
providing details such as name of the Member, DPID / Client ID no. and name of the
Company. User ID and password will be provided through email or SMS or letter as per details
of the Member provided by the Depositories or available with the Registrars. Members can
also contact Mr. Nilesh Dalwadi of Link Intime India Private Limited on no. (079) - 2646 5179.
Further note that office hour of Link Intime India Private Limited is Monday to Friday between
9.00 a.m. to 4.00 p.m.

(vi) The Notice of the Annual General Meeting is sent electronically to all the shareholders who
have registered their email addresses with the Company / Depositories and to the other
shareholders by Speed Post / Registered Post / Courier.

(vii) E- voting is optional for Members. Members who have voted electronically through remote e-
voting shall not be allowed to vote at the Annual General Meeting.

(vii) ~ The Board of Directors has appointed M/s Manek Parekh Khiraiya & Associates, Practising
Chartered Accountant Firm Number 127201, As Scrutinizer for conducting the remote
electronic voting process in a fair and transparent manner. The Scrutinizer shall submit his
report, to the Chairman, on the votes cast in favour or against, if any, within a period of three
working days from the date of conclusion of the e-voting period. The results declared along
with the Consolidated Scrutinizer's report shall be placed on the website of the Company on
www.galaxyagirco.com the results shall simultaneously be communicated to the Stock
Exchanges.

The instructions for members for voting electronically are as under: -
:=> In case of members receiving e-mail:

(i) The voting period begins on Wednesday, 27th September 2017 (9 a.m.) and ends on Friday, 29th
September 2016 (5 p.m.). During this period shareholders of the Company, holding shares either in
physical form or in dematerialized form, as on the cut-off date Friday, 22nd September 2017 may
cast their vote electronically. The e-voting module shall be disabled by CDSL for voting thereafter.

(i) Log on to the e-voting website www.evotingindia.com

(iii) Click on “Shareholders” tab.
(iv) Now Enter your User ID
a. For CDSL.: 16 digits beneficiary ID,
b. For NSDL: 8 Character DP ID followed by 8 Digits Client ID,
C. Members holding shares in Physical Form should enter Folio Number registered with the
Company.
(v) Next enter the Image Verification as displayed and Click on Login.
(vi) If you are holding shares in demat form and had logged on to www.evotingindia.com and voted on

(v) Any person who becomes a member of the Company after dispatch of the Notice of the
Annual General Meeting and holding shares as on the cut-off date i.e. Friday, 22n September
an earlier voting of any company, then your existing password is to be used.



(vii)

If you are a first time user follow the steps given below:

For Members holding shares in Demat Form and Physical Form

PAN Enter your 10-digit alpha-numeric PAN issued by Income Tax Department (Applicable for
both demat shareholders as well as physical shareholders)

Members who have not updated their PAN with the Company/Depository Participant are
requested to use the sequence number which is printed on Postal Ballot / Attendance
Slip indicated in the PAN field.

Dividend Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as recorded in

Bank your demat account or in the company records in order to login.
Details . , .
OR D If both the details are not recorded with the depository or company please enter the
gte member id / folio number in the Dividend Bank details field as mentioned in instruction
of  Birth | ().
(DOB)
(viii) After entering these details appropriately, click on “SUBMIT” tab.

(xi)
(i)

(xii)

(xiv)

(xv)
(xvi)

(xvii)

Members holding shares in physical form will then reach directly the Company selection screen.
However, members holding shares in demat form will now reach ‘Password Creation’ menu
wherein they are required to mandatorily enter their login password in the new password field.
Kindly note that this password is to be also used by the demat holders for voting for resolutions of
any other company on which they are eligible to vote, provided that company opts for e-voting
through CDSL platform. It is strongly recommended not to share your password with any other
person and take utmost care to keep your password confidential.

For Members holding shares in physical form, the details can be used only for e-voting on the
resolutions contained in this Notice.

Click on the EVSN for the relevant <Company Name> on which you choose to vote.

On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option
“YES/NO” for voting. Select the option YES or NO as desired. The option YES implies that you
assent to the Resolution and option NO implies that you dissent to the Resolution.

Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

After selecting the resolution, you have decided to vote on, click on “SUBMIT". A confirmation box
will be displayed. If you wish to confirm your vote, click on “OK”, else to change your vote, click on
“CANCEL" and accordingly modify your vote.

Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote.

You can also take out print of the voting done by you by clicking on “Click here to print” option on
the Voting page.

If Demat account holder has forgotten the changed password, then Enter the User ID and the
image verification code and click on Forgot Password & enter the details as prompted by the
system.




(xvii) Shareholders can also cast their vote using CDSL’'s mobile app m-Voting available for android
based mobiles. The m-Voting app can be downloaded from Google Play Store. Please follow the
instructions as prompted by the mobile app while voting on your mobile.

(xix) Note for Non — Individual Shareholders and Custodians

Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodian are
required to log on to www.evotingindia.com and register themselves as Corporates.

A scanned copy of the Registration Form bearing the stamp and sign of the entity should be
emailed to helpdesk.evoting@cdslindia.com.

After receiving the login details a Compliance User should be created using the admin login
and password. The Compliance User would be able to link the account(s) for which they wish
to vote on.

The list of accounts linked in the login should be mailed to helpdesk.evoting@cdslindia.com
and on approval of the accounts they would be able to cast their vote.

A scanned copy of the Board Resolution and Power of Attorney (POA) which they have issued
in favour of the Custodian, if any, should be uploaded in PDF format in the system for the
scrutinizer to verify the same.

In case you have any queries or issues regarding e-voting, you may refer the Frequently Asked Questions
(“FAQs") and e-voting manual available at www.evotingindia.com, under help section or write an email to
helpdesk.evoting@cdslindia.com.

15. Route map giving directions to the venue of the meeting is annexed to the Notice.

For and on Behalf of the Board,
GALAXY AGRICO EXPORTS LIMITED

Sd/
NATHABHAI JERAMBHAI SADARIA
Chairman & Managing Director
(DIN: 00167254)

Place: Veraval - Shapar (Rajkot)
Date: 31/08/2017



Details of the seeking appointment/re-appointments at the 23 Annual General Meeting of the

Company as per Regulation 36(3) SEBI (Listing obligation and Disclosure Requirement)
Regulation, 2015.

Re-appointment of Mr. Manoj Shah (Item No. 2)

In terms of Section 152(6) of the Companies Act, 2013, Mr. MANOJ HARSUKHLAL SHAH (DIN
02173383) shall retire by rotation at the forthcoming Annual General Meeting (AGM) and being eligible
offers himself for re-appointment. Mr. MANOJ SHAH appointed as a whole-time Director of the
Company. As per the terms of his appointment/re-appointment at the General Meeting as a whole time
director, retiring by rotation would not constitute break in his appointment as a Director.

Mr. MANOJ SHAH is Bachelor of Commerce from M.S. University, Baroda. He is having experience of
this filed since last 19 years. As per opinion of the Board of Directors if Mr. Manoj Shah re-appointed as
a whole time Director, the company will get immense benefit of his long experience.

Intimation in Form DIR-8 under Rule 8 of Companies (Appointment and Qualification of Directors)
Rules 2014 to the effect that she is not disqualified under Section 164 of the Companies Act 2013

In the opinion of the Board, Mr. Manoj Shah fulfils the conditions specified in the Companies Act, 2013,
the Companies (Appointment and Qualification of Directors) Rules, 2014 and Regulation 16(b) of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations”).
Further Details of Director is given as under:

Sr. No. Appointment

Full Name Manoj Harsukhlal Shah
Din Number 02173383

Date of Birth 15/06/1964

Date of Previous Appointment if Any 01/07/2008

Expertise Area Marketing

Directorship in Other Company Accumax Rings Limited
Member in Committee 4

No. of Share held as on 31stMarch 2017 | 149600




I EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013 I

The following Explanatory Statement sets out all material facts relating to the special business
mentioned in the accompanying Notice:

ITEM NO. 4

The Board of Director of the Company at its meeting held on 31st August 2017 (pursuant to approval of
remuneration from Nomination and Remuneration Committee) has, subject to approval of the
members, approve the remuneration to Mr. Manoj Shah up to Rs. 12,00,000/- (Rupees Twelve Lacs
Only) per annum subject to change as per profitability of the company. The remuneration including
benefits, amenities and perquisites nevertheless be paid and allowed to Mr. Manoj Shah as
remuneration for any financial year in case of absence or inadequacy of profits for such year. The
approved remuneration is valid till expiration of his tenure as Whole Time Director.

Particulars required under schedule V for approval of remuneration of Mr. MANOJ H. SHAH are
as under:

:=> _GENERAL INFORMATION:

Nature Of Industry . | Bearing Manufacturing
Date Of Commercial Production .| Since Incorporation

In Case of New Companies, .| Not Applicable
Expected Date of Commercial

Activities

Financial Performance .| As per Annexure —-A
Foreign Investment .| Not applicable

:—~> INFORMATION ABOUT APPOINTEE:

1. BACK GROUND DETAILS: Mr. Manoj Shah is engaged with the company since 01st July
2008. Mr. Manoj Shah is Bachelor of Commerce from M.S. University, Baroda. He is having
experience of this filed since last 19 years. He is having depth knowledge about bearing
manufacturing industries. He continues to work as a Director. However, now it requires
increasing the remuneration to him as Director.

2. PAST REMUNERATION: Approved Remuneration 1.00 Lacs per Month.

3. RECONGNISITION OR AWARD: Not Applicable



decade. He is looking after marketing department of the company. Bachelor of Commerce
from M.S. University, Baroda have in-depth knowledge of forging industries. Therefore, He is a
proper person to justify the remuneration payable to him and for remuneration payable to him.

5. PROPOSED REMUNERATION: Rs. 12,00,000/- (Rupees Twelve Lacs Only) per annum with
effect from 01t April 2017 subject to profitability of the company i.e. the Board of Directors can
mutually reduce the remuneration on the base of financial performance of the company subject
to upper limit of Rs. 12,00,000/- (Rupees Twelve Lacs Only) Per Annum.

6. REMUNERATION COMPARISION: The remuneration is proposed after comparison of

remuneration package of other industry working on the same level. Further remuneration is
decided after the responsibilities shouldered on him as Managing Director & Chairman.;

7. PECUNIARY RELATIONSHIP: Does not have any pecuniary relationship with the Company
except remuneration drawn as Whole Time Director

> OTHER INFORMATION:

1. REASON FOR INADEQUACY OF PROFIT AND IMPROVING STEPS: The company made
profit for last three financial years. But that profit is considered inadequate as per section 197
of the Companies act, 2013.

Information pursuant to 1.2.5 of the Secretarial Standard on General Meetings (SS- 2) regarding
Director seeking appointment / re-appointment

Mr. Manoj Shah

Age 53 Years
Qualifications Bachelors of Commerce
Experience 19 Years

Terms and conditions | Substantial Terms and Conditions of Appointment are as under;

of appointment or re- 1) Proposed remuneration is payable to the Director subject to
appointment profitability of the company i.e the Board of Directors can
mutually reduce the remuneration on the base of financial
performance of the company subject to upper limit of Rs.
12,00,000/- (Rupees Twelve Lacs) Per annum.

4. JOB PROFILE AND SUITABILITY: Mr. Manoj Shah is working with company since last



2) The appointment shall be governed by Section 196, 197, 203
read with Schedule V of the Companies Act, 2013 and rules
made thereunder

3) The Director can resign from the company by giving simple
notice of resignation.

Last drawn | 35,000/- per Month
remuneration (Approved Remuneration was Rs. 1,00,000/- per Month)
Date of first | 01/07/2008
appointment on the

Board

No. of share held 149600 Equity Shares
Relationship with | Not Related
Directors, Managers &

KMP

Number of Board | 8

Meeting attended

during Previous

Financial Year

Chairman/ Member of

the Committees of
Boards of other
companies

Not Applicable

No Other Directors, Key Managerial person or Relatives of both are interested in the resolution.

ITEMNO.5

The Board of Director of the Company at its meeting held on 31st August 2017 (pursuant to approval of
remuneration from Nomination and Remuneration Committee) has, subject to approval of the
members, approve the remuneration of Mr. Sanjay Patel up to Rs. 12,00,000/- (Rupees Twelve Lacs
Only) per annum subject to change as per profitability of the company. The remuneration including
benefits, amenities and perquisites nevertheless be paid and allowed to Mr. Manoj Shah as
remuneration for any financial year in case of absence or inadequacy of profits for such year. The

approved remuneration is valid till expiration of his tenure as Whole Time Director.

Particulars required under schedule V for approval of remuneration of Mr. Sanjay Patel are as

under:




> _GENERAL INFORMATION:

Nature Of Industry .| Bearing Manufacturing
Date Of Commercial Production .| Since Incorporation

In Case of New Companies, .| Not Applicable
Expected Date of Commercial

Activities

Financial Performance .| As per Annexure —-A
Foreign Investment .| Not applicable

:=> INFORMATION ABOUT APPOINTEE:

1. BACK GROUND DETAILS: Mr. Sanjay patel aged 53 Years, Bachelor of Business
Administration from Sardar Patel University, Anand. He is having experience of more than 20
Years in industries. He is having depth knowledge about bearing manufacturing industries. He
continues to work as a Director. However, now it requires increasing the remuneration to him
as Director.

2. PAST REMUNERATION: Approved Remuneration 1.00 Lacs per Month.

3. RECONGNISITION OR AWARD: Not Applicable

4. JOB PROFILE AND SUITABILITY: Mr. Sanjay Jayantibhai patel, aged 53 Years is a Bachelor
of Business Administration from Sardar Patel University, Anand. Mr. Sanjay Patel is having
experience of more than 19 years. He is engaged with the company since last decades.
Looking to dedication of work and experience the offered salary is justifiable on all aspects.

5. PROPOSED REMUNERATION: Rs. 12,00,000/- (Rupees Twelve Lacs Only) per annum with
effect from 01st April 2017 subject to profitability of the company i.e. the Board of Directors can
mutually reduce the remuneration on the base of financial performance of the company subject
to upper limit of Rs. 12,00,000/- (Rupees Twelve Lacs Only)Per Annum.

6. REMUNERATION COMPARISION: The remuneration is proposed after comparison of
remuneration package of other industry working on the same level. Further remuneration is
decided after the responsibilities shouldered on him as Managing Director & Chairman.;

7. PECUNIARY RELATIONSHIP: Does not have any pecuniary relationship with the Company
except remuneration drawn as Whole Time Director



> OTHER INFORMATION:

5. REASON FOR INADEQUACY OF PROFIT AND IMPROVING STEPS: The company made
profit for last three financial years. But that profit is considered inadequate as per section 197
of the Companies act, 2013.

Information pursuant to 1.2.5 of the Secretarial Standard on General Meetings (SS- 2) regarding
Director seeking appointment / re-appointment

Mr. Manoj Shah

Age 53 Years
Qualifications Bachelors of Business Administration
Experience 19 Years

Terms and conditions | Substantial Terms and Conditions of Appointment are as under;

of appointment or re- 4) Proposed remuneration is payable to the Director subject to

appointment profitability of the company i.e the Board of Directors can
mutually reduce the remuneration on the base of financial
performance of the company subject to upper limit of Rs.
12,00,000/- (Rupees Twelve Lacs only) Per annum.

5) The appointment shall be governed by Section 196, 197, 203
read with Schedule V of the Companies Act, 2013 and rules
made thereunder

6) The Director can resign from the company by giving simple
notice of resignation.

Last drawn | 35,000/- per Month
remuneration (Approved Remuneration was Rs. 1,00,000/- per Month)

Date of first | 01/07/2008
appointment on the
Board

No. of share held 111250 Equity Shares

Relationship with | Not Related
Directors, Managers &
KMP

Number of Board |8
Meeting attended
during Previous
Financial Year




Chairman/ Member of | Not Applicable
the Committees  of
Boards  of  other
companies

No Other Directors, Key Managerial person or Relatives of both are interested in the resolution.

| ITEMNO.7 |

“ACCUMAX RINGS LIMITED (Wholly owned Subsidiary Company)”, incorporated on 03/04/2013 under
the Companies Act, 1956 having its registered office 236, Jai Kishan Industrial Estate Behind Murlidhar
Weigh Bridge, Shapar Rajkot as a wholly owned subsidiary to undertake the business of bearing
manufacture of the Galaxy Agrico Exports Limited. However, because of some adverse reason the
company not started its production and inoperative since date of incorporation. Further there is no
possibility to commence any work under wholly owned subsidiary i.e. “ACCUMAX RINGS LIMITED".

The management is of opinion to struck off the name of the company from the register of registrar of
Companies. (Gujarat). Therefore, Board of Directors has not any future plan for the company and they
recommend making an application under section 248 to 252 of the Companies Act, 2013 for striking off
the name of the company with the Registrar of Companies for removing its name of the company from
the Register kept in his office.

Further company has no liability or assets or does not have any dues or amount to any including the
central/state/local Government.

No Directors, Key Managerial person or Relatives of both are interested in the resolution.

For and on Behalf of the Board,
GALAXY AGRICO EXPORTS LIMITED

Sd/
NATHABHAI JERAMBHAI SADARIA
Chairman & Managing Director
(DIN: 00167254)
Place: Veraval-Shapar
Date: 31/08/2017



FINANCIAL HIGHLIGHTS FOR PRECEEDING TWO FINANCIAL YEAR

ANNEXURE -A

Particulars

31.03.2017

31.03.2016

Revenue from Operation
Other Income

5,62,29,145
14,12,491

5,71,48,312
18,80,314

Total Revenue

5,76,41,636

5,90,28,626

Expenditure

5,86,21,575

5,56,68,703

Profit(loss) before Tax (PBT)

(9,79,939)

33,959,923

Exceptional ltem

(500000)

Tax Expenses:
Current Tax
Deferred Tax

(11,05,564)

(11,96,934)

Net Profit/loss after tax (PAT)

125,625

40,56,857

Earning per Equity Share:
Basic
Diluted

0.05
0.05

1.67
1.49




DIRECTORS’ REPORT

Annual Audited Financial Statements for the year ended 31st March, 2017.

STATEMENT OF COMPANY’S AFFAIRS: (section 134 (3) (1)

31.03.2017

31.03.2016

Other Income

5,62,29,145
14,12,491

5,71,48,312
18,80,314

Total Revenue

5,76,41,636

5,90,28,626

Expenditure

5,86,21,575

5,56,68,703

Profit(loss) before Tax (PBT)

(9,79,939)

33,59,923

Exceptional Item

(500000)

Tax Expenses:
Current Tax
Deferred Tax

(11,05,564)

(11,96,934)

Net Profit/loss after tax (PAT)

125,625

40,56,857

Earning per Equity Share:
Basic
Diluted

0.05
0.05

1.67
1.49

During the year under review, the Company delivered revenue of INR 57,641,636 (Including other
income) which is lower as compared to the F/Y-2015-16 i.e. INR 59,028,626 due to decrease in
turnover, Company registered profit of INR 125,625 Which is lower as compared to previous

financial year. However, the management is very positive for the upcoming year.

02] DIVIDEND:

Your directors do not recommend any dividend for the F.Y.: 2016-17

To,
The Members,
GALAXY AGRICO EXPORTS LIMITED
Your Directors are pleased to present the 23 Annual Report of the company together with the
01] FINANCIAL HIGHLIGHTS:
Particulars
Revenue from Operation



03] RESERVES & SURPLUS:
There is balance of INR 2,50,000 lying in the General Reserve Account. The Company made profit of

INR 1,25,625 during the year. As no Dividend is recommended by the board total amount of profit
credited to the surplus account, making the surplus amount of INR 53,59,404 at the end of the year.

04] EXTRACT OF ANNUAL RETURN:

Pursuant to the requirement under Section 134(3)(a), extract of annual return in form MGT-9 is
appended as Annexure “A” to this report.

05] BOARD MEETINGS:

The Board of Directors met Eight (8) times during the financial year. The intervening gap between any
two meetings was within the period prescribed by the Companies Act, 2013.

The Board meetings are held at least once in every quarter. The Board meetings are generally held at
Registered Office of the Company. The dates of the Board Meetings are fixed well in advance and
intimated to the Board members so as to enable the Directors to plan their schedule accordingly.

During the year ended March 2016- ‘17 meeting was held on the following dates:

Sr Date Total No. of directors as on | No. of directors attended
the date of the Meeting

11/04/2016 8

30/05/2016

13/08/2016

31/08/2016

14/11/2016

08/12/2016

23/01/2017

®|~|o|o|sw(n~| &
co|oo|oo|oo|o|co|o
co| oo |oo|oo|co|oo|oo |

13/02/2017

It is clarified by the entire director that they are not a member in more than 10 committees or act as
Chairman of more than five committees across all companies in which he is a director.



06] DIRECTORS:

In ensuing General Meeting Mr. MANOJ HARSUKHLAL SHAH (Din: 02173383) is liable to retires by
rotation and being eligible, offers herself for re-appointment.

07] DECLARATION OF INDEPENDENT DIRECTOR’S:

All Independent Directors have given declarations that they meet the criteria of independence as laid
down under Section 149 (6) of the Companies Act, 2013.

Independent Directors of the company met one time during the Year on 100 March 2017, as per
Regulations 25 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

08] SUBSIDIARIES:

A wholly-owned subsidiary in the name of “Accumax Rings Limited” has been incorporated in the
month of April, 2013. The subsidiary has been established to focus on the Forged Rings business.
Your Company would have focused on the Agriculture Equipments & Trading business. However
somehow the object of the incorporation of the subsidiary company is not fulfilled. The subsidiary is
inoperative since incorporation. The statement containing salient features of the financial statement of
the company’s subsidiary in the prescribed form AOC-1 is appended as Annexure- “B” to this report.

09] CONSOLIDATED FINANCIAL STATEMENT:

In accordance with the Companies Act, 2013 (‘the Act”) and Accounting Standard (AS) - 21 on
Consolidated Financial Statements read with AS - 23 on Accounting for Investments in Associates and
AS - 27 on Financial Reporting of Interests in Joint Ventures, the audited consolidated financial
statement is provided in the Annual Report.

10] RESPONSIBILITY STATEMENT:

Pursuant to the requirement under Section 134(3)(c) of the Companies Act, 2013, with respect to
Directors’ Responsibility Statement, it is hereby confirmed:

(i) thatin the preparation of the annual accounts, the applicable accounting standards have been
followed;



(i) that the Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial year ended 31st March,
2017 and of the Profit of the Company for that year;

(iii) that the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

(iv) that the Directors have prepared the annual accounts on a going concern basis;

(v) that the Directors have laid down internal financial controls to be followed by the Company and
that such internal controls are adequate and are operating effectively; and

(vi) that the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

11] COMMITTEE OF THE BOARD:

The Company has constituted various committees. Following committees has been established as a
part of the best corporate governance practices and are in compliance with the requirements of the
relevant provisions of Companies Act,2013 and SEBI (LODR) Regulation,2015:

1) Audit Committee

2) Shareholder and Investor Grievance Committee
3) Nomination and Remuneration Committee

4) Sexual Harassment resolve committee

A detailed note on the board and its committees is provided in the Corporate Governance Report
forming part of this Annual Report.

12]  VIGIL MECHANISM:

The Vigil Mechanism of the Company, which also incorporates a whistle blower policy in terms of the
Listing Agreement, comprises of group of senior executives of the Company. Protected disclosures can
be made by a whistle blower through an e-mail. The policy for the same has been disclosed on the
company website at the following link: http://www.galaxyagrico.com/vigil_mechanism.html




U/S 186 (4) OF THE COMPANIES ACT, 2013:

Investments made and Loans given as under. Your Company has not given any Corporate Guarantees

in respect of loans as at 31.03.2017.

Sr. NO.

Particular
of
Investment
and Loan

Name of Entity and Person

Amount  of
Investment or
Loan

Purpose

Investment

The Rajkot Nagrik Sahakari
Bank Ltd.

24,056/

As a part of Loan
agreement

Investment

The Rajkot Nagrik Sahakari
Bank Ltd.

5,60,000/

As a part of Loan
agreement

Investment

Accumax Rings Limited

5,00,000/

Incorporation of
Wholly owned
subsidiary

Loan

Mr. Manoj H. Shah

3,00,000/

Advance for
Company
Expenses.

14] CONTRACTS AND ARRANGEMENTS WITH RELATED PARTIES:

The Company has not entered in any transaction which is falling under Section 188 of the Companies

Act, 2013

15] MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION
BETWEEN THE END OF FINANCIAL YEAR AND DATE OF REPORT:

No material changes and commitments have occurred after the close of the year till the date of this
Report, which affect the financial position of the Company. However, the Wholly owned subsidiary
Company M/s Accumax Rings Limited is in close situation, so the investment made in the wholly
owned subsidiary is carried to profit and loss account.

13] DETAILS OF LOANS GIVEN, INVESTMENTS MADE AND GUARANTEE GIVEN COVERED



16] FOREIGN EXCHANGE EARNINGS AND OUTGO:
[in lakhs]
Particulars 2016-17 2015-16

Total foreign Exchange earned (FOB Values) 16,390,800 72,87,085
Total foreign Exchangeexpended | ceeeeee- 443,732

17] CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, ETC.:

Your Company has given utmost priority for conversation of energy while making technical selection of
machinery and shall continue to do the same in all the areas in future.

A Power & Fuel Consumption

Sr Particulars 2016-17
No

01 | Electricity:

02 Units (Numbers) 18,21,585

03 Total Amount (INR) 1,49,98,519.67

04 Rate/Unit (Rs.) 8.23

B Technology Absorption

The Company has not taken any new technology in particular nor entered into any technology
agreement during the period hence the information required is not applicable.

The technology used by the Company is indigenously developed and no technology has been
imported.

C Environment

Your company has taken due care so as not to disturb the ecological balance of the region. The
company has also planted a number of trees in the surrounding area so as to keep the environment
pollution-free.

18]  RISK MANAGEMENT POLICY:

The Company has in place a mechanism to identify, assess, monitor and mitigate various risks in
achieving the objectives of the Company. The internal control systems are commensurate with the
nature and size of the business of the Company.

http://www.galaxyagrico.com/risk_mgmt_policy.html




19] CORPORATE SOCIAL RESPONSIBILTY:

Since the company does not fall in the criteria mentioned in Section 135(1) of the Companies Act,
2013, the said provisions do not apply to your company.

20] EQUITY SHARES WITH DIFFERENTIAL RIGHTS SWEAT EQUITY & ESOS:

No Equity shares with Differential rights, sweat equities or share under employee stock option scheme
were issued during the year.

21]  REASON FOR RESIGNATION OF DIRECTOR (SECTION 168(1)):
Not Applicable as no directors have resigned
22]  AUDITORS:

Mr. Arun M. Kothari, auditor of the company will retire at the ensuing Annual General Meeting. The
Board of Director has recommended appointment of M/s H. B. KALARIA & Associates — Chartered
Accountant (Registration No.: FRN 104571W) as a Statutory Auditor of the Company. Further
M/s H. B. Kalaria have indicated his willingness to act as such and has confirmed that his appointment,
if made, shall be within the limits of Section 141(3)(g) of the Companies Act, 2013 and that he is not
disqualified for appointment.

The notes on Financial statements referred to in the Auditor's Report are self-explanatory and do not
call for any further comments.

23] SECRETARIAL AUDITOR:

The Board has appointed CS Vidhi Vyas, Practising Company Secretary, to conduct Secretarial Audit
for the financial year 2016-17. The Secretarial Audit Report for the financial year ended March 31,
2017 is annexed herewith marked as Annexure “C” to this Report.

The clarification on noting in the secretarial audit report

1. Itis a procedural lapse on the part of the Company and no malafied intention involved.

2. Ms. R. K. Agency is engaged with the business of finance with a valid License Number GML/3-
C/708/2014. However, the management unable to provide copy of license to the Secretarial
Auditor in given time span.

3. The Company is located in very remote area. After resignation of the Company secretary on
03rd April 2015, the company has tried to appoint company secretary however did not find the
proper candidate. No one was willing to come because of remote location. The company has



published newspaper advertisement for requirement of Company Secretary but still the
management is unable to fill the post of company secretary due to non-availability of proper
candidate.

4, The number of Chartered account who is holding certificate from peer review board of the
Institute of Chartered Accountant of India (ICAl) is very less in the region where the company is
located. However, in ensuing general meeting the company is going to appointed appointed a
Statutory auditor who is holding a Certificate of Peer Review board of the Institute of Chartered
Accountant of India (ICAI).

5. The Company is not holding and Credit or Debit Card in its name. For convenience, whenever
the Director went on trip for work of the company they force to pay some bill from his credit card
or debit card. The Company has provided advance to Mr. Manoj H. Shah for his Trip on behalf
of the company. However, the trip was cancelled and Mr. Manoj H. Shah has returned the
money as soon as the decision of cancellation of trip. However, there is no proper head for
showing of advance to director for trip of company, it is shown as a Loan. The Company has not
provided any loan to the Director. Further the volume of amount is very small.

6. Itis a procedural lapse on the part of the Company and no malafied intention involved.

24] PARTICULARS OF EMPLOYEES AND RELATED DISCLOSURES:

There is no employee who received the salary in excess of the limit specified as per the provisions of
Section 197(12) of the Act read with Rules 5(2) and 5(3) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014.

Disclosures pertaining to remuneration and other details as required under Section 197(12) of the Act
read with Rule 5(1) of the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014 are annexure as “Annexure —-D”

25] DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

Company has always believed in providing a safe and harassment free workplace for every individual
working in premises through various interventions and practices. The Company always endeavors to
create and provide an environment that is free from discrimination and harassment including sexual
harassment.

The Company has in place a robust policy on prevention of sexual harassment at workplace. The
policy aims at prevention of harassment of employees as well as contractors and lays down the
guidelines for identification, reporting and prevention of sexual harassment. There is an Internal
Complaints Committee (ICC) which is responsible for redressal of complaints related to sexual
harassment and follows the guidelines provided in the policy. ICC has its presence at corporate office
as well as at site locations. The company has formulated the Internal Complaints Committee as under



NAME OF DIRECTOR STATUS
Mrs. Mausamiben Sadaria Chairman
Mr. Kirankumar Govani Member
Mr. Mansukhlal Govani Member

During the year ended 31 March, 2017, the ICC has received no complaints pertaining to sexual
harassment.

26] CORPORATE GOVERNANCE:

The Company is committed to maintain the highest standards of corporate governance and adhere to
the corporate governance requirements set out by SEBI. The Company has also implemented several
best corporate governance practices as prevalent globally. The report on Corporate Governance as
stipulated under the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 forms
part of this Annual Report.

27] BOARD EVALUATION:

Pursuant to the section 134 (p) of Companies Act, 2013 read with Rule 8 (4) of Companies Accounts
Rules, 2014 and the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the
Board has carried out an annual performance evaluation of its own performance, the Directors
individually, as well as the Board Committees.

The performance of the Board was evaluated by the Board after seeking inputs from all the directors on
the basis of the criteria such as the Board composition and structure, effectiveness of board processes,
information and functioning,

28]  APPRECIATION:

Your Directors place on record their sincere appreciation of the services rendered by the employees of
the Company. Your Directors also place on record their gratitude to Shareholders & Bankers for their
valued support.

For & on behalf of the Board of Directors,
GALAXY AGRICO EXPORTS LIMITED

Sd/ Sd/

Nathabhai Jerambhai Sadaria Manoj Harsukhlal Shah
(Chairman & Managing Director) (Whole-time Director)
(DIN: 00167254) (Din: 02173383)

Place: Veraval - Shapar
Date: 31/08/2017



. REGISTRATION AND OTHER DETAILS:

Form No. MGT-9
EXTRACT OF ANNUAL RETURN
Ason the financia year ended on 31st March, 2017
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

SR. NO. [PARTICULARS INFORMATION
I Corporate | dentification Number L01110GJ1994PL C021368
I Registration Date 23.02.1994
1l [Name of the Company GALAXY AGRICO EXPORTS LIMITED
IV [Category / Sub-Category of the Public Company Limited by Share
Company
V  [Address of the Registered office and 236, Jai Kishan Industrial Estate, Behind
contact details Murlidhar Weigh Bridge, Veraval-Shapar Rajkot GJ 360024
email: info@galaxyagrico.com
PhoneMNumberQ®2827-252676
VI |Whether listed company Listed
VIl |Name, Address and Contact details of Link intime India Privae Limited

Registrar and Transfer Agent, if any

C-13 Panalal Silk Mills Compound, Lbs Road, Bhandup (West),

Mumbai — 400078

[I. PRINCIPAL BUSINESSACTIVITIESOF THE COMPANY

All the business activities contributing 10 % or more of the totalturnover of the company shall be stated:-

Sr. No. [Nameand Description of main NIC / HSN Code of the % to total turnover of the
products/services Product/service company
1 |AGRICULTURE EQUIPTMENTS 46539 10.57%
2 FORGED RINGS (INCLUDING
JOB WORK) 25910 89.43%

111. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATECOMPANIES -

Sr.No. [NAME AND ADDRESSOF THE CIN/GLN Holding/ |% of the [Applicable
COMPANY Subsidairyf{Shares |Section.
Associates |Held
1 ACCUMAX RINGS LIMITED U29193GJ2013PL C0074318| Subsidairy 100 2(87)
2 NIL NIL NIL NIL NIL
3 NIL NIL NIL NIL NIL
4 NIL NIL NIL NIL NIL




1V. SHARE HOLDING PATTERN (Equity Share Capital Breakup as per centage of Total Equity)

i) Category-wise Share Holding

Category of Share- No. of Sharesheld at the beginning No. of Sharesheld at the end of the year % Change

Holders of the year During the
Demat Physical Total % of Total Demat Physical Total % of Total Year

Shares Shares

A. Promoters

(1) Indian

g)Individual/HUF 2000020 0 2,000,020 73.22% 2000020 0 2000020 73.22% 0.00%

h) Central Govt. 0 0 0 0.00% 0 0 0 0.00% 0.00%

i) State Govt(s) 0 0 0.00% 0 0 0 0.00% 0.00%

j) Bodies Corp. 0 0 0 0.00% 0 0 0.00% 0.00%

k) Banks/ F.I. 0 0 0 0.00% 0 0 0 0.00% 0.00%

1) Any Other 0 0 0 0.00% 0 0 0 0.00% 0.00%

Sub-total (A) (1):- 2000020 0| 2,000,020 73.22% 2000020 0 2000020 73.22% 0.00%

(2) Foreign

a) NRIs-Individuals 0 0 0 0.00% 0 0 0 0.00% 0.00%

b) Other-Individuals 0 0 0 0.00% 0 0 0 0.00% 0.00%

c) Bodies Corp. 0 0 0 0.00% 0 0 0 0.00% 0.00%

d) Banks/ F.I. 0 0 0 0.00% 0 0 0 0.00% 0.00%

e) Any Other 0 0 0 0.00% 0 0 0 0.00% 0.00%

Sub-total(A) (2):- 0 0 0 0.00% 0 0 0 0.00% 0.00%

Total shareholding of

Promoter

(A) = (A)ND)+A) 2) 2000020 0| 2,000,020 73.22% 2000020 0 2000020 73.22% 0.00%




B. Public Shareholding

1 Ingtitutions

a) Mutual Funds 0 0 0 0.00% 0 0 0 0.00% 0.00%
b) Banks/ F.I. 0 0 0 0.00% 0 0 0 0.00% 0.00%
c) Central Govt. 0 0 0 0.00% 0 0 0 0.00% 0.00%
d) State Govt. (s) 0 0 0 0.00% 0 0 0 0.00% 0.00%
€) Venture Capital Funds 0 0 0 0.00% 0 0 0 0.00% 0.00%
f) Insurance Companies 0 0 0 0.00% 0 0 0 0.00% 0.00%
g)Flls 0 0 0 0.00% 0 0 0 0.00% 0.00%
h) Foreign Venture 0 0 0 0.00% 0 0 0 0.00% 0.00%
Capital Funds 0 0 0 0.00% 0 0 0 0.00% 0.00%
i) Others (specify) 0 0 0 0.00% 0 0 0 0.00% 0.00%
Sub-total (B)(1):- 0 0 0 0.00% 0 0 0 0.00% 0.00%
2. Non- Ingtitutions

a) Bodies Corp.

i) Indian 1694 0 1,694 0.06% 0 0 0 0.00% -0.06%
ii) Overseas 0 0 0 0.00% 0 0 0 0.00% 0.00%
b)Individuals

i) Individual shareholders 165578 180400 345978 12.67% 191161 180400 371561 13.60% 0.94%
holding nominal share capital

upto Rs. 1 lakh/ 2 lakhs

ii) Individual shareholders 207200 0 207200 7.59% 207200 0 207200 7.59% 0.00%
holding nominal share capital

in excess of Rs 1 lakh/ 2 Lakhs

¢) Others (specify)

i) Clearing Member 74 0 74 0.003% 5023 0 5023 0.18% -0.18%
ii) NRI (REPAT) 68228 78500 146728 5.37% 39390 78500 117890 4.32% 1.06%
iii) NRI (NON REPAT) 25 0 25 0.00% 25 0 25 0.00% 0.00%
iv) HUF 29901 0 29901 1.09% 29901 0 29901 1.09% 0.00%
Sub-total (B)(2):- 472700 258900 731,600 26.78% 472700 258900 731600 26.78% 0.00%
Total Public Shareholding

(B)=(B)(1)+ (B)(2) 472700 258900 731600 26.78% 472700 258900 731600 26.78% 0.00%
C. Shares held by Custodian 0 0 0 0.00% 0 0.00% 0.00%
for GDRs& ADRs |

Grand Total (A+B+C) | 2472720 258900 2,731,620 100.00% 2472720 258900 2,731,620 100.00% | 0.00%




ii) Shareholding of Promoters

Shareholding at the beginning of the [Share holding at the end of the year Total Number % of
year Of Shares shareholding
No. Of % of total % of Shares No. of % of total %of Shares Change Change
S No. Name of Share holder Shares Shares of Pledged/ Shares Shares of Pledged/  |During the Year| During the Year
the Encumberred the Encumberred year
company | tototal shares company |tototal shares

1 KANTABEN JAYANTILAL PATEL 204000 7.47% 0.00% 204000 7.47% 0.00% 0 0.00%
2 MANOJ HARSUKHLAL SHAH 149600 5.48% 0.00% 149600 5.48% 0.00% 0 0.00%
3 JAYESH KISHORBHAI PATEL 143000 5.23% 0.00% 143000 5.23% 0.00% 0 0.00%
4 HEMALI SUDHIR PATEL 139500 5.11% 0.00% 139500 5.11% 0.00% 0 0.00%
5 JITENDRA HARSUKHLAL SHAH 139410 5.10% 0.00% 139410 5.10% 0.00% 0 0.00%
6 ASHVIN HARSUKHLAL SHAH 122750 4.49% 0.00% 122750 4.49% 0.00% 0 0.00%
7 MALABEN RAJNIKANT SADARIA 108000 3.95% 0.00% 108000 3.95% 0.00% 0 0.00%
8 GANGAJIBHAI JERAMBHAI PATEL 103000 3.77% 0.00% 103000 3.77% 0.00% 0 0.00%
9 RITABEN CHANDRAKANT SADARIA 89000 3.26% 0.00% 89000 3.26% 0.00% 0 0.00%
10 SUKETA SANJAY PATEL 84750 3.10% 0.00% 84750 3.10% 0.00% 0 0.00%
11 NAYANABEN ASHWINKUMAR SHAH 74750 2.74% 0.00% 74750 2.74% 0.00% 0 0.00%
12 HARSHABEN MANHARBHAI SADARIA 70500 2.58% 0.00% 70500 2.58% 0.00% 0 0.00%
13 SANJAY JAYANTILAL PATEL 111250 4.07% 0.00% 111,250 4.07% 0.00% 0 0.00%
14 NATHABHAI JERAMBHAI SADARIA 65010 2.38% 0.00% 65010 2.38% 0.00% 0 0.00%
15 SUDHIR JAYANTILAL PATEL 60500 2.21% 0.00% 60500 2.21% 0.00% 0 0.00%
16 TANUJ NANALAL KALAVADIA 57000 2.09% 0.00% 57000 2.09% 0.00% 0 0.00%
17 PARESH NATHABHAI SADARIA 55500 2.03% 0.00% 55500 2.03% 0.00% 0 0.00%
18 KALPANABEN JITENDRA SHAH 50500 1.85% 0.00% 50500 1.85% 0.00% 0 0.00%
19 MAUSAMI PARESH SADARIA 44500 1.63% 0.00% 44500 1.63% 0.00% 0 0.00%
20 NALINI MANOJKUMAR SHAH 40300 1.48% 0.00% 40300 1.48% 0.00% 0 0.00%
21 DEVKUVARBEN NATHABHAI SADARIA 35000 1.28% 0.00% 35000 1.28% 0.00% 0 0.00%
22 SADARIA MANHARKUMAR NATHALAL 29500 1.08% 0.00% 29500 1.08% 0.00% 0 0.00%
23 JITENDRA HARSUKHLAL SHAH-HUF 10100 0.37% 0.00% 10100 0.37% 0.00% 0 0.00%
24 MANOJKUMAR HARSUKHLAL SHAH-HUF 10100 0.37% 0.00% 10100 0.37% 0.00% 0 0.00%
25 JAY ASHWINBHAI SHAH 2500 0.09% 0.00% 2500 0.09% 0.00% 0 0.00%
27 Not Appliable 0 0.00% 0.00% 0 0.00% 0.00% 0 0.00%
28 Not Appliable 0 0.00% 0.00% 0 0.00% 0.00% 0 0.00%
29 Not Appliable 0 0.00% 0.00% 0 0.00% 0.00% 0 0.00%
30 Not Appliable 0 0.00% 0.00% 0 0.00% 0.00% 0 0.00%
Total 2000020 73.22% 0.00% 2000020 73.22% 0 0.00% 0.00%




iii) Change in Promoters’ Shareholding ( please specify, if there is no change)

NO CHANGE DURING THE REPORTING PERIOD

1) NO CHANGE DURING THE YEAR

Cumulative Share holding

Sr. No. Particulars during the year
Reason for % of total
Increase or No. of Sharesof the % of Total
Decrease Date Shares Company | Noof Shares | ShareHolding
(1) |Atthebeginning of the year 4/1/2016 0 0.00%|NA NA
2 Date wise Increase /Decrease in Promoters Shareholding during the | Transfer 0 0.00% 0 0.00%
year NA NA 0 0.00% 0 0.00%
NA NA 0 0.00% 0 0.00%
NA NA 0 0.00% 0 0.00%
(3) |Atthe End of the year 3/31/2017 0 0.00%




1V) Shareholding Pattern of top ten Shareholders (other than Directors, Promotersand Holders of GDRsand ADRS):
NO CHANGE DURING THE REPORTING PERIOD

Cumulative Share holding

Sr. No. For Each of the Top 10 Shareholders during the year
% of total
No. of Sharesof the % of Total
Date Shares Company | Noof Shares | ShareHolding
(1) |Atthebeginning of the year 0 0.00%
2 Date wise Increase /Decrease in Shareholding during the Y ear specifying 0 0.00%
the reasons for increase/decrease (e.g. allotment /transfer /bonus/ sweat 0 0.00%
equity etc.): 0 0.00%
NOT APPLICABLE 0 0.00%|  0.00% 0.00%
3) At the End of the year ( or on the date of separation, if separated during Y ear) 0 0.00%

v) Shareholding of Directorsand Key Managerial Personnel: (Asend on 31st March 2017)

Shareholding at the Changein the Shareholding [Cumulative shareholding |Shareholding at the
beginning of the year during the year at theend of the Year
S N For Each of the Directorsand
- NO-. KMP % of total Date And Increase/ No. of % of total No. of % of total
No. of |[sharesof the Reason Decreasein Shares |sharesof the Shares sharesof the
Shares company No. of shares company. company

1 NATHABHAI JERAMBHAI SADARIA 65010 2.38% NA 0 65010 2.38% 65010 2.38%
2 MANOJ HARSUKHLAL SHAH 149600 5.48% NA 0 149600 5.48% 149600 5.48%
3 SANJAY JAYANTILAL PATEL 111250 4.07% NA 0 111250 4.07% 111250 4.07%
4 MAUSAMI PARESH SADARIA 44500 1.63% NA 0 44500 1.63% 44500 1.63%
5 AJAYKUMAR RAMJIBHAI PATEL 0 0.00% NA 0 0 0.00% 0 0.00%
6 MANSUKHLAL NATHABHAI GOVANI 5600 0.21% NA 0 5600 0.21% 5600 0.21%
7 KIRANKUMAR BAVANJI GOVANI 0 0.00% NA 0 0 0.00% 0 0.00%
8 JAGDHIS SHAH 0 0.00% NA 0 0 0.00% 0 0.00%
9 NOT APPLICABLE 0.00% 0 0 0.00% 0 0.00%
10 NOT APPLICABLE 0.00% 0 0 0.00% 0 0.00%
11 NOT APPLICABLE 0.00% 0 0 0.00% 0 0.00%
12 NOT APPLICABLE 0.00% 0 0 0.00% 0 0.00%
13 NOT APPLICABLE 0.00% 0 0 0.00% 0 0.00%
14 NOT APPLICABLE 0.00% 0 0 0.00% 0 0.00%
15 NOT APPLICABLE 0.00% 0 0 0.00% 0 0.00%




V.INDEBTEDNESS

I ndebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans| Unsecured Deposits Total
excluding Loans Indebtedness
deposits
Indebtedness at the
beginning of the
financial year
i) Principal Amount 8548345 2070497 10618842
ii)Interest due but not paid 0 0 NIL 0
iii) Interest accrued but 0 0 0 0
not due 0
Total (i+ii+iii) 8548345 2070497 0 10618842
Changein the
Indebtedness during
thefinancial year
Addition 0 0 0 0
Reduction 0 0 0 0
Net Change -2012716 -2070497 0 -4083213
Indebtedness at the end
of thefinancial year
i) Principal Amount 6535629 0 0 6535629
ii)Interest due but not paid 0 0 NIL 0
iii) Interest accrued but 0 0 0 0
not due
Total (i+ii+iii) 6535629 0 0 6535629




VI.REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sr. No. Particulars of Remuneration Name of MD/ WTD/ Manager Total Amount
NATHABHAI MANOJ SNAJAY NA NA
SADARIA SHAH PATEL
1 Gross Saary
(a) Salary as per Provisions 0 270000 270000 0 0 540000
contained in section 17(1) of the
Income-Tax Act, 1961.
(b) Value of perquisitesu/s 17(2) NIL 0 NIL 0 NIL 0
0
(c) Profitsin lieu of salary u/s NIL NIL NIL NIL NIL 0
17(3) of the Income-tax Act,1961
2 Stock Option NIL NIL NIL NIL NIL 0
3 Sweat Equity NIL NIL NIL NIL NIL
4 Commission NIL NIL NIL NIL NIL
- As % of Profit 0
- Others, Specify. 0
5 Others, please specify: (Bonus) NIL 22491 22491 NIL NIL 0
Total of A. 0| 292491 292491 0| 0| 584982
Ceiling as per the Act 0| 1200000 1200000] 0| 0| 2400000




B. Remuneration to other directors:

Sr. No. Particulars of Remuneration Name of Directors Total Amount
1 Independent Directors 0 0 0 0 0 0
(a) Feefor attending board 0 0
/ committee meetings
(b) Commission 0 0
(c) Others, please specify 0 0
Total (1) 0 0 0 0 0 0
2 Other Non Executive Directors 0 0 0 0 0 0
(a) Feefor attending Board 0 0 0 0 0 0
/committee meetings
(b) Commission 0 0 0 0 0 0
(c) Others, please specify. 0 0 0 0 0 0
Total (2) 0 0 0 0 0 0
Total of B. = (1)+(2) 0| 0| 0| 0| 0| 0
Overall Cieling as per the Act. N.A.| N.A.| N.A.| N.A.| N.A.| N.A.




C.REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/ MANAGER/ WTD:

Key Managerial Personnel

Sr. No. Particulars of Remuneration CEO | CFO| Company Secretary
1 Gross sdary 0 211000 0
(a) Salary as per Provisions
contained in section 17(1) of the
Income-Tax Act, 1961. 0 0 0
(b) Value of perquisitesu/s 17(2)
of the Income-tax Act,1961 0 0 0
(c) Profitsin lieu of salary u/s
17(3) of the Income-tax Act,1961 0 0
2 Stock Option 0 0 0
3 Sweat Equity 0 0 0
4 Commission
- As % of Profit 0 0 0
- Others, Specify. 0 0 0
5 Others, please specify;(Bonus) 0 13994 0
Total of C. 0 | 224994 0




VII. PENALTIES/PUNISHMENT/ COMPOUNDING OF OFFENCES:

Section of the : - Authority Appeal made, if any
Type Companies Act Brief Description RD /NCLT / COURT (give Details)
A. COMPANY
Penalty NIL NIL NIL NIL
Punishment NIL NIL NIL NIL
Compounding NIL NIL NIL NIL
B. DIRECTORS
Penalty NIL NIL NIL NIL
Punishment NIL NIL NIL NIL
Compounding NIL NIL NIL NIL
C.OTHER OFFICERSIN DEFAULT
Penalty NIL NIL NIL NIL
Punishment NIL NIL NIL NIL
Compounding NIL NIL NIL NIL

DATE: 31/08/2017
PLACE: Vearval-Shapar

For and on Behalf of the Board

GALAXY AGRICO EXPORTS LIMITED

sd/
MANAGING DIRECTOR
NATHABHAI SADARIA
(DIN: 00167254)

sd/
WHOLE-TIME DIRECTOR
MANOJ SHAH
(DIN: 02173383)




Form AOC-1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

SI. No. Particulars Details
1. Name of the subsidiary Accumax Rings Limited
2. Reporting period for the subsidiary concerned, if different from Not Applicable
the holding company’s reporting period
3. Reporting currency and Exchange rate as on the last date of Not Applicable
the relevant Financial year in the case of foreign subsidiaries
4 Share capital 5.00 Lacs
5. Reserves & surplus (5.00)Lacs
6. Total assets 1.04 Lacs
7. Total Liabilities 1.04 Lacs
8. Investments NIL
9. Turnover NIL
10. Profit before taxation NIL
11 Provision for taxation NA
12. Profit after taxation NIL
13. Proposed Dividend Nil
14 % of shareholding Wholly Owned Subsidiary

Notes: The following information shall be furnished at the end of the statement:
1. Names of subsidiaries which are yet to commence operations

Accumax Rings Limited
2. Names of subsidiaries which have been liquidated or sold during the year.

Not Applicable

For & on behalf of the Board of Directors,
GALAXY AGRICO EXPORTS LIMITED

Sd/ Sa/

Nathabhai Jerambhai Sadaria Manoj Harsukhlal Shah
(Chairman & Managing Director) (Whole-time Director)
(DIN:00167254) (Din: 02173383)

Place: Veraval — Shapar
Date: 31/08/2017




Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and

Joint Ventures

Name of associates/Joint Ventures Name 1 Name 2 Name 2
Latest audited Balance Sheet Date NA NA NA
Shares of Associate/Joint Ventures held by the company on the NA NA NA
year end
No. NA NA NA
Amount of Investment in Associates/Joint Venture NA NA NA
Extend of Holding% NA NA NA
Description of how there is significant influence NA NA NA
Reason why the associate/joint venture is not consolidated NA NA NA
Net worth attributable to shareholding as per latest audited NA NA NA
Balance Sheet
Profit/Loss for the year NA NA NA
Considered in Consolidation NA NA NA
Not Considered in Consolidation NA NA NA

1. Names of associates or joint ventures which are yet to commence operations.

Not applicable

2. Names of associates or joint ventures which have been liquidated or sold during the year.

Not Applicable

Note: This Form is to be certified in the same manner in which the Balance Sheet is to be certified.

Nathabhai Jerambhai Sadaria
(Chairman & Managing Director)

Sd/

GALAXY AGRICO EXPORTS LIMITED

(DIN:00167254)

Place: Veraval — Shapar
Date: 31/08/2017

Sd/

Manoj Harsukhlal Shah
(Whole-time Director)

(Din: 02173383)




Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2017

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

GALAXY AGRICO EXPORTS LIMITED
236, Jai Kishan Industrial Estate,

Behind Murlidhar Weigh Bridge,
Veraval-Shapar, Gujarat,

India — 360024

| have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices by GALAXY AGRICO EXPORTS LIMITED (CIN: L01110GJ1994PLC021368) (hereinafter
called the Company). Secretarial Audit was conducted in a manner that provided me a reasonable basis for
evaluating the corporate conducts /statutory compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed and other records
maintained by the Company and also the information provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, | hereby report that in my opinion, during the audit period
covering the financial year ended on 31st March, 2017(‘Audit Period’), the Company has, complied with the statutory
provisions listed hereunder and also that the Company has proper board-processes and compliance-mechanism in
place to the extent, in the manner and subject to the reporting made hereinafter:

| have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended on 31st March, 2017 according to the provisions of:

l. The Companies Act, 1956 (the 1956 Act) and the Rules made there under;

Il. The Companies Act, 2013 (the Act) and the Rules made there under;

M. The Securities Contracts (Regulation) Act, 1956 ('SCRA") and the Rules made there under;
V. The Depositories Act, 1996 and the Regulations & Bye-laws framed there under;

V. Foreign Exchange Management Act, 1999 (FEMA) & the Rules and Regulations made there under to the
extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings;
VI. The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,

1992 (‘SEBI Act): -

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and Take overs)
Regulations, 2011,
b. The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 and

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992.



VI

Vil

C. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009;

d. Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014.

e. Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (w.e.f. December 1, 2015)

f. The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008 - Not Applicable to the Company during the Audit Period;

f. The Securities and Exchange Board of India (Registrars to an Issue and Share TransferAgents)
Regulations, 1993 regarding the Companies Act and dealing with client;

g. The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,2009 - Not
Applicable to the Company during the Audit period;

h. The Securities and Exchange Board of India (Buyback of Securities) Regulations,1998 - Not

applicable to the Company during Audit period.

There is no other specific act applicable to company

In respect of other laws specifically applicable to the Company, | have relied on Information/ records
produced by the Company during the course of my audit and the reporting is limited to that extent.

Based on the representation made by the Company and its officers, the Company has proper system and
process in place for compliance under the other applicable Laws, Acts, Rules, Regulations and Guidelines.
Major heads/groups of Acts, Laws, Rules, Regulations, Guidelines and Standards as applicable to the
Company are given below:

a. Labour Laws and other incidental laws related to labour and employees appointed by the Company
either on its payroll or on contractual basis as related to wages, provident fund, ESIC, compensation
etc.

b. I have also examined compliance with the applicable clauses of the following:

i) Secretarial Standards issued by the Institute of Company Secretaries of India, w.e.f. July
1, 2015.
ii) The Listing Agreements entered into by the Company with the BSE Limited.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above except as under:

1) That the company has not filed some form or filed some form late in time with additional fees to
Registrar of Companies/Regional Director or Central Government under various section of The
Companies Act, 2013.

2) The Company has accepted unsecured loan from others.

3) There is no Company secretary appointed in the Company after resignation of previous company
secretary who have resigned from the post of Company Secretary w.e.f 031 April 2015.

4) As require by clause 33 (1) (d) of the Securities and Exchange Board of India (Listing Obligation
and Disclosure Requirement) Regulation 2015, The limited review or audit report submitted to the
stock exchange are given by the auditor who is not holding valid certificate issued by the peer
review board of the Institute of Chartered Accountant of India (ICAI)



5) The Company has granted loan to a whole time Director.
6) The Company has not given disclosureas per regulation 30 under SEBI (SAST) Regulation, 2011.

| Further report that compliance of applicable financial laws including Direct and Indirect Tax laws by the Company
has not been reviewed in this Audit since the same has been subject to review by the Statutory Auditors and other
designated professionals.

| further report that:

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. The changes in the composition of
the Board of Directors that took place during the year, if any, under review were carried out in
compliance with the provisions of the Act.

Adequate notice is given to all Directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance pursuant to clause no. 1.3.7 of
Secretarial Standard 1 (“SS 1"), circulated separately or placed at the Meetings of the Board and
the Committees, after due compliance with the SS 1 and a system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting

Decisions at the Board Meetings, as represented by the management and recorded in minutes.

| further report that there are adequate systems and processes in the Company comm. ensure rate with the size and
operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

| further report that during the Audit Period the company has done transaction as under which can be considered
material in nature:

Not Applicable

This report is to be read with our letter dated 30 July 2016whichisannexedasAnnexure-Aand forms anintegral partof
this report.

Sd/
VIDHI VYAS
Practicing Company secretary
Date : 01/08/2017 ACS:39935 CP 15332
Place: Rajkot



To,

ANNEXURE -A

The Members,

GALAXY AGRICO EXPORTS LIMITED

236, Jai Kishan Industrial Estate, Behind Murlidhar Weigh Bridge,
Veraval-Shapar, Gujarat, India — 360024

Our report 01t AUGUST, 2017 is to be read along with this letter.

1.

Maintenanceofsecretarialrecordistheresponsibilityofthemanagementofthecompany. Our responsibility is to
expressan opinionon the secretarial records based on our audit.

We have followed the audit practices and processes aswe reappropriate too btain reasonable assurance
about the correctness of the contents of the Secretarial records. The verification was done on testbas is
and in random manner to ensure that
correctfactsarereflectedinsecretarialrecords.Webelievethattheprocessesandpractices,we  followed provide
area son able basis for our opinion

We have not verified the correctness and appropriateness so financial records and Books of Accounts of the
company.

Where ever required, we have obtained the Management representation about the compliance of laws,
rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws,rules,regulations, standards are the
responsibility of management. Our examination was limited to the verification of procedures on test basis.

The Secretarial Audit report is neither an assurance to the future viability of the company nor of the efficacy
effectiveness with which the management has conducted the affairs of the company.

The Company’s Management is responsible for preparation and maintenance of Secretarial Records and for
devising proper systems to ensure compliance with the provision of applicable laws and regulations. Our
responsibility is to express an opinion on the secretarial records, standards and procedures followed by the
Company with respect to secretarial compliances by inspecting the records, documents return etc. on
random basis.

Sd/l-
CS Vidhi Vyas
ACS:39935, CP: 15332

Date: 01/08/2017
Place: Rajkot



‘ANNEXURE - D”
PARTICULARS PURSUANT TO SECTION 197(12) OF THE COMPANIES ACT, 2013READ WITH RULE5 OF THE
COMPANIES (APPOINTMENT & REMUNERATION OFMANAGERIAL PERSONNEL) RULES,2014

i)  The percentage increase in remuneration of each Director, Chief Financial Officer and Company Secretary
during the financial year 2016-17, ratio of the remuneration of each Director to the median remuneration of the
employees of the Company for the financial year 2016-17 and the comparison of remuneration of each Key
Managerial Personnel (KMP) against the performance of the Company are as under:

Sr. Name of the Directors/ KMP | Remuneration Remuneration | Ratio of Percentage of
of Director/ of Director/ Remuneration Remuneration to
No. KMP for KMP for of each Revenue
Financial Year Financial Year | Director Present Year | Previous
2016-17 2015-16 to median Year
remuneration
of
employees
2016-17
01 Mr. Nathalal J. Sadaria NIL NIL NIL NIL NIL
02 Mr. Sanjay J. Patel 292491/- 259992/- 2 0.501 % 0.44 %
03 Mr. Manoj H. Shah 292491/- 259992/- 2 0.501 % 0.44 %
04 Mr. Mahesh U. Aparnath 224994/ 181994/- 1.53 0.39 % 0.31%

(Note; For Calculation of Remuneration of Median Employee 31st March 2017 is taken as base)

Reason for Difference in figures of Previous year and present year: There is very minor difference in figures of

previous year and present year.

(ii) the median remuneration of employees during financial year 2016-17 was 12,246/-

(i) in financial year 2016-17, there was an increase of 296.87 % in median remuneration of employees.

(iv) the company has 49 permanent employees on the rolls of the company as on 31st march, 2017

(v) relationship between average increase in remuneration and company performance: in fy 2016-17, operating
revenue decreased by 2.35%, there is no profit before tax for the current year. There is decrease in profit after
tax by 96.90%. The remuneration of median employee is increased by 296 %.

(vi) Comparison of remuneration of KMPs against performance of the Company: The remunerations of KMPs are
revised every year as per the recommendations of the Nomination and Remuneration Committee and with
approval of the Board of Directors. The remuneration of KMPs increased by average 15.38 % whereas there is
loss before tax and profit after tax was reduced by 96.90 %.

(vii) The Company has not paid any remuneration by way of salary or commission to any non-executive Director.

(viii) The Market Capitalization of the Company increased by 41.14 % from 5.01 Crore as on 31 March 2016 to 7.07
Crores as on 31% March 2017.

(ixX) The Price Earnings ratio decreased by 96.64 %.

(x) The Company came out with an IPO in the year of 1994 with an issue price of 10.00 per equity share each. As
on 31« March, 2016, the market price of the equity shares of having face value of 10.00/- was 25.90/-. An
amount of Rs. 100/- ( 10 Shares at issue price of Rs. 10.00) invested in the said IPO be worth Rs. 259.00/- (10
Shares at Rs. 25.90/-). The company has forfeited 22,68,400 Shares in year 2006.

(xi) Average percentage increase made in the salaries of employees other than the managerial personnel in present
year is 208.89 %, whereas the increase in the managerial remuneration for the same financial year was 59.37%.

(xi) The key parameters for any variable component of remuneration: NIL

(xii) The ratio of the remuneration of the highest paid Director to that of the Employees who are not Directors but
receive remuneration in excess of the highest paid Director during the year: NIL

For & on behalf of the Board of Directors,
GALAXY AGRICO EXPORTS LIMITED

Sd/ sd/
Nathabhai Jerambhai Sadaria Manoj Harsukhlal Shah
(Chairman & Managing Director) (Whole-time Director)

(DIN:00167254)(Din: 02173383)



o,
Lrretiz (8

A X
ArerSINCeCEs ™

.-7”) controls O,

£ ]

[COR POR_ATE
EOVER INANCE

N\rection

CORPORATE GOVERNANCE REPORT

Corporate Governance reforms implemented to reinforce the company foundation and continually enhance
corporate value.

1. COMPANY’S PHILOSOPHY ON CODE OF GOVERNANCE:

At Galaxy Agrico Exports Limited, Corporate Governance is all about maintaining a valuable relationship
and trust with all stakeholders. We consider stakeholders as partners in our success, and we remain
committed to maximizing stakeholders’ value, be it shareholders, employees, suppliers, customers,
investors, communities or policy makers. This approach to value creation emanates from our belief that
sound governance system, based on relationship and trust, is integral to creating enduring value for all. We
have a defined policy framework for ethical conduct of businesses. We believe that any business conduct
can be ethical only when it rests on the six core values of Customer Value, Ownership Mindset, Respect,
Integrity, One Team and Excellence.

Corporate governance broadly refers to the mechanisms, processes and relations by which corporations
are controlled and directed.Governance structures identify the distribution of rights and responsibilities
among different participants in the corporation (such as the board of directors, managers, shareholders,
creditors, auditors, regulators, and other stakeholders) and includes the rules and procedures for making
decisions in corporate affairs. Corporate governance includes the processes through which corporations’
objectives are set and pursued in the context of the social, regulatory and market environment.
Governance mechanisms include monitoring the actions, policies and decisions of corporations and their
agents. Corporate governance practices are affected by attempts to align the interests of stakeholders.

ROLES OF VARIOUS ENTITIES

[. BOARD OF DIRECTORS

The primary role of the Board is that of trusteeship to protect and enhance shareholder value. As trustees,
the Board ensures that the Company has clear goals aligned to shareholder value and its growth. The
Board, as part and parcel of its functioning, also periodically reviews its role.

Il. AUDIT COMMITTEE

The Audit Committee of the Board, inter alia, provides reassurance to the Board on the existence of an
effective internal control environment that ensures efficiency and effectiveness of operations, both
domestic and overseas and safeguarding of assets and adequacy of provisions for all liabilities and
compliance with all relevant statutes.

[1.STAKEHOLDERS’ RELATIONSHIP COMMITTEE

The Stakeholders’ Relationship Committee of the Board works as “Stakeholders’ Relationship Committee,
Redressal of shareholder and investor grievances, and, inter alia, approves transfer, sub- division/
consolidation/ transmission of shares, issue of duplicate share certificates and issue & allotment of shares.

[V.NOMINATION AND REMUNERATION COMMITTEE

The Nomination and Remuneration Committee, identify persons who are qualified to becomeDirectors and
who may be appointed in senior management in accordance with the criteria laid down and to recommend
to the Board their appointment and/or removal and to pay remuneration.



VI_SEXUAL HARRASSEMENT COMPLAINS REDRESSAL COMMITTEE

The Committee looking after the problems related to sexual harassment on the place of the company.
However, no complain received by the committee during the year under review.

DISCLOSURE ABOUT MANDATORY REQUIREMENTS

1. BOARD OF DIRECTORS

In terms of the Company’s Corporate Governance Policy, all statutory and other significant and material
information are placed before the Board to enable it to discharge its responsibility of strategic supervision
of the Company as trustees of Shareholders.

2. COMPOSITION

As on March 31, 2017, the Company has eight Directors. Of the eight Directors, Fiveare Non-Executive
Directors (Including Four Independent Director) and three are Executive and whole time Directors. The
composition of the Board is in conformity with Regulation 17 of the SEBI Listing Regulations read with
Section 149 of the Act.

None of the Directors on the Board hold directorships in more than ten public companies. Further none of
them is a member of more than ten committees or chairman of more than five committees across all the
public companies in which he is a Director.

Necessary disclosures regarding Committee positions in other public companies as on March 31, 2017
have been made by the Directors.

Independent Directors are non-executive directors as defined under Regulation 16(1)(b) of the SEBI Listing
Regulations read with Section 149(6) of the Act. The maximum tenure of independent directors is in
compliance with the Act. All the Independent Directors have confirmed that they meet the criteria as
mentioned under Regulation 16(1)(b) of the SEBI Listing Regulations read with Section 149(6) of the Act.

The names and categories of the Directors on the Board, their attendance at Board Meetings held during
the year and the number of Directorships and Committee Chairmanships / Memberships held by them in
other listed companies as on March 31, 2017 are given herein below. Other directorships do not include
directorships of private limited companies, foreign companies and companies under Section 8 of the Act.
Chairmanships / Memberships of Board Committees shall only include Audit Committee and Stakeholders'’
Relationship Committee

3. MEETINGS:
The Board meetings are held at least once in every quarter. The Board meetings are generally held at
Registered Office of the Company. The dates of the Board Meetings are fixed well in advance and intimated to

the Board members so as to enable the Directors to plan their schedule accordingly.

Eight (8) Board Meetings were held during the year ended 31st March 2017 and the gap between two
meetings did not exceed 120 days. The Board meetings were held on;

During the year ended March 2016-17 meeting was held on the following dates:

Sr. No. Quarter Date
1 ) 11/04/2016
? 1 Quarter 30/05/2016
3 2nd Quarter 13/08/2016
4 31/08/2016
5 ] 14/11/2016
6 3 Quarter 08/12/2016
7 i 23/01/2017
8 4" Quarter 13/02/2017




List of attendance by all the Directors

Sr. | Name of Directors Category Board Meetings Directorships held | Committee, Shareholdin | Last Annual
No. during the FY in other Listed Memberships held | g ason General
2016-17 Companies in other Companies| 31.03.2017 | Meeting
Attended
Held Attended | Director | Chairman | Member | Chairman
1 NathabhaiJerambhaiSadaria Chairman cum
(DIN:00167254) Managing Director 8 8 65010 Yes
2 ManojHarsukhlal Shah Whole-time
(DIN:02173383) Director 8 8 149600 Yes
3 Sanjay Jayantilal Patel Whole-time
(DIN:01632620) Director 8 8 111250 Yes
4 Mausamiben Pareshbhai Non-Executive
Sadaria(DIN:07046365) Women Director 8 8 44500 Yes
5 AjaykumarRamjibhai Patel Independent
(DIN:00167284) Director 8 8 NIL Yes
6 KirankumarBavanjibhaiGovani(Dl | Independent
N:01294557) Director 8 8 NIL No
7 MansukhlalNathabhaiGovani(DIN: | Independent
02167809) Director 8 8 5600 Yes
8 | Jagdish M. Shah Independent
(DIN:07158142) Director 8 8 NIL No




4. COMMITTEE OF BOARD OF DIRECTORS:

The Board of Directors has constituted Five Committee:

. Audit Committee

. Shareholders/Investors Grievance Committee

iii. Nomination and Remuneration Committee

. Sexual Harassment Complain Redressal Committee

The terms of reference of the Board Committees are determined by the Board from time to time. Meetings
of each Board Committee are convened by the respective Committee Chairman. Signed minutes of Board
Committee meetings are placed for the information of the Board. Matters requiring the Board’s attention /
approval are generally placed in the form of notes to the Board from the respective Committee Chairman.
The role and composition of these Committees, including the number of meetings held during the financial
year and the related attendance, are provided below.

[. AUDIT COMMITTEE

COMPOSITION

The Committee comprises of three Members. The Members have relevant experience in financial matters.

SR. NO. NAME OF DIRECTOR STATUS
01 Mr. MasukhlalNathabhaiGovani Chairman- Independent -Non Executive
02 Mr. ManojHarsukhlalShah Member — Executive Director
03 Mr. AjaykumarRamiibhai Patel Member — Independent- Non Executive

The Committee is engaging with reviewing with management, Quarterly, Half Yearly and annual financial
statements before submission to the Board and overseeing the Company’s financial reporting process and
the disclosure of its financial information to ensure that the financial statements are correct, sufficient and
credible.

MEETING:
The meeting of the Audit committee was held fourtimes during the financial year and not more than four

months has been elapsed between two meetings. Independent Director was present in all the meeting of
committee. The details of meeting held areas under;

MEETINGS OFAUDITCOMMITTEE:

01/05/2016 \ 04/08/2016 | 09/11/2016 | 01/02/2017

MAIN SCOPE OF AUDIT COMMITTEE

Pursuant to provisions of Section 177 of the Companies Act, 2013, applicable clauses of the SEBI (LODR)
Regulations, 2015 and any other applicable guidelines, the Company have constituted Audit Committee.
The Role of Audit Committee together with its powers is as under:

«» Overseeing the company’s financial reporting process and the disclosure of its financial information to
ensure that the financial statements are correct, sufficient and credible;

¢+ Rrecommending to the Board, the appointment, re-appointment and, if required, the replacement or
removal of the statutory auditor and the fixation of audit fees;

«» Aapproval of payment to statutory auditors for any other services rendered by the statutory auditors;
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Aapproving initial or any subsequent modification of transactions of the Company with related parties;
Valuation of undertakings or assets of the Company, wherever it is necessary;

Monitoring the end use of funds raised through public offers and related matters

Rreviewing, with the management, the annual financial statements before submission to the Board for
approval, with particular reference to:

e
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(a) Changes, if any, in accounting policies and practices along with reasons for thesame;

(b) Major accounting entries involving estimates based on the exercise of judgment by management;
© the companySignificant adjustments made in the financial statements arising out of auditfindings;
(d) Compliance with listing and other legal requirements relating to financial statements;

(e) Disclosure of any related party transactions; and

(f) Qualifications in the draft audit report.

% Rreviewing, with the management, the quarterly financial statements before submission to the board
for approval;

% Rreviewing, with the management, the statement of uses / application of funds raised through an issue
(public issue, rights issue, preferential issue, etc.), the statement of funds utilized for purposes other
than those stated in the offer document/prospectus/notice and the report submitted by the monitoring
agency monitoring the utilization of proceeds of a public or rights issue, and making appropriate
recommendations to the Board to take up steps in this matter;

« Rreviewing, with the management, performance of statutory and internal auditors, and adequacy of
the internal control systems;

«+ Reviewing and monitoring the auditor's independence and performance, and effectiveness of audit
process;

«+ Carrying out any other function as is mentioned in the terms of reference of the Audit Committee or

contained in the equity listing agreements as and when amended from time to time.

[l. STAKEHOLDERS’ RELATIONSHIP COMMITTEE.

FUNCTION OF COMMITTEE

The SR Committee is primarily responsible to review all matters connected with the Company'’s transfer of
securities and redressal of shareholders'/investors'/security holders’ complaints. The committee also
monitors the implementation and compliance with the Company’s Code of Conduct for prohibition of Insider
Trading.

. NOMINATION AND REMUNERATION COMMITTEE

COMPOSITION AND FUNCTION

The Company has constituted a Remuneration Committee. The remuneration committee comprises of
three non-executive independent directors and Chairman of the Committee is an Independent Director.

COMPOSITION

Name Designation

Mr. AjaykumarRamijibhai Patel Chairman — Independent Director

Mr. Jagdish Manshukhlal Shah Independent Director- Non Executive
Mr. MasukhlalNathabhaiGovani Member- Independent- Non Executive

The references of the remuneration committee are to recommend theCompany's Policy on remuneration
packages for the Managing Director/Whole time Directors.
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SEXUAL HARRASSEMENT COMMITTEE

The Committee looking after the problems related to sexual harassment on the place of the company.
However, no complain received by the committee during the year under review

5.

GENERAL BODY MEETING

Location, time and date where last three Annual General Meeting were held given below:

Financial Year Date and Location of the Meeting

Time

2013-2014 30/09/2014 Registered office of the Company

2014-2015 30/09/2015 Registered office of the Company

2015-2016 30/09/2016 Registered office of the Company

DISCLOSURE

In the opinion of the Board, none of the transactions of the Company entered into with related parties
were in conflict with the interests of the Company. The details of related party transactions are
disclosed in the notes to the accounts, forming part of Balance Sheet. The members may kindly refer
the same. The register of contracts and arrangements containing transactions in which directors are
interested is placed before the Board regularly.

The Company has complied with statutory compliance and no penalty or stricture is imposed on the
Company by the Stock Exchanges or Securities & Exchange Board of India (SEBI), any other
statutory authority on any matter related to the capital markets during the last three years.

As per the Section 149 (8) of Companies Act, 2013 read with the Schedule IV the separate meeting
of the Independent Director was held as on 10/03/2017

The company has established whistle blower mechanism; vigil policy in this regard was uploaded
atthe website of the company and no personnel have been denied access to Audit Committee.

While preparing the financial statements of the Company for the year ended March 31, 2017, the
management has ensured that all Accounting Standards have been properly followed and there has
been no deviation from this practice.

Directors’ Remuneration details for the financial year ended March 31, 2017 to Executive Director:

Name of the Director Remuneration Total (Rs.)

Mr. SANJAY JAYANTILAL PATEL 270000

Mr. MANOJ HARSUKHLALSHAH 270000

7. MEANS OF COMMUNICATION

Annual, Half Yearly, Quarterly results are communicated to all the stock exchanges, whereby the
company’s share are listed, immediately after the board of director meeting. Results are published in
Newspaper of Vernacular language as well as newspaper of English Language. However quarterly
and half year results are not sent to individual shareholders.

The Company has its own web sitewww.galaxyagrico.comandthe information provided in the website
is duly complied with the listing agreement.

The management Discussion and Analysis is forming the part of director’s report at present.

At present the Company does not make presentation to Institutional Investors and Analysts.




8. GENERAL SHAREHOLDERS INFORMATION

1. | Date time and venue of AGM 30t September 2017, At: 11.00 A.M
Add:S. NO. 236, Jai kishanIndustrial Estate,
Behind MurlidharWeighbridge, Veraval (Shapar),
Dist: Rajkot 360024Guijarat (India)
2. | Financial Calendar 01st April 2016 to 31st March 2017
3. | Date of book closure 23/09/2017 TO 30/09/2017 (Both Day Inclusive)
4. | Dividend Payment date Not Applicable
5. | Listing on Stock Exchange The Bombay Stock Exchange, Mumbai
6. | Stock code 531911
7. | Market price data, High, Low The High and Low Price information during each month
in last during the last year is as under Financial year
Sr Month High Low
No.
01 April 16 18.35 18.35
02 May 16 18.35 18.35
03 June 16 18.00 17.10
04 July 16 21.00 17.10
05 August 16 21.00 18.90
06 September 16 20.50 18.55
07 October 16 19.40 17.65
08 November 16 21.35 20.35
09 December 16 21.35 20.35
10 January 17 22.40 21.50
11 February 17 21.35 20.35
12 March 17 25.90 22.55

1. REGISTER AND TRANSFER AGENT:

Main Office: Linkintime India Pvt. Ltd.

C-13, Pannalal Silk Mill Compound,
LBS Road, Bhandup (West)
Mumbai 400078

Ahmedabad Branch:LinkIntime India Pvt Ltd

303, Shopper's Plaza, - V,
Opp Municipal Market,

Off, C G Road, Navrangpura ,
Ahmedabad - 380009

Phone: 079 — 26465179,
ahmedabad@Ilinkintime.co.in

2. DEMAT OF SHARE AND LIQUIDITY:

As on 31t March 2017

Particulars No. of Shares % of Shares

Held in dematerialized form in CDSL 1510790 55.31 %
Held in dematerialized form in NSDL 961930 35.21 %
Held in Physical form 258900 9.48%
Total 2731620 100 %

Source: Company records




3. DISTRIBUTION OF SHARE HOLDING:
Share holding Pattern as on 31stMarch 2017 is as per under:

Sr. Category No. of Shares % of Total
No. Shares
01 Promoters 2000020 73.22
02 Person acting in Concert 0 0
03 Institution Investors 0 0
04 Mutual funds and UT!I 0 0
05 Banks, Financial Institution etc. 0 0
06 Fll's 0 0
07 Private Bodies Corporate 0 0
08 Clearing Member 5023 0.18
09 Indian Public 608662 22.28
10 Non Resident Indians 117915 4.32
TOTAL 2731620 100 %

4. GALAXY AGRICO EXPORTS LIMITED

Plant Location Correspondence Address

S. NO. 236, Jai Kishan Industrial Estate, S. NO. 236, Jai Kishan Industrial Estate,
Behind Murlidhar Weighbridge Behind Murlidhar Weighbridge

(Shapar) Veraval (Shapar) Veraval

Dist: Rajkot 360024 Dist: Rajkot 360024

All the Directors and senior management personnel have respectively affirmed compliance with the code of
conduct as approved and adopted by the board of directors.

Whistle Blower Mechanism: The Company has established the Vigil mechanism to report the Genuine of
the employees under the supervision of Audit Commit Committee. No person has denied access to the
chairman of Audit committee.

Compliance Certificate: The Managing Director has certified that directors and senior management
personnel have affirmed compliance with the code of conduct as laid by the company.

Prevention of Sexual Harassment Policy: The Company has in place a Prevention of Sexual
Harassment policy in line with the requirements of the Sexual Harassment of Women at the Workplace
(Prevention, Prohibition and Redressal) Act, 2013. All employees (permanent, contractual, temporary,
trainees) are covered under this policy. However, there is no woman employee in Company as on end of
the year2016-17.

Reconciliation of Share Capital Audit: In line with the requirements stipulated by Securities and
Exchange Board of India (SEBI), Reconciliation of Share Capital Audit is carried out on a quarterly basis by
the auditor to confirm that the aggregate number of equity shares of the Company held in National
Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL) tally with the
total number of issued, paid-up, listed and admitted capital of the Company.

For & on behalf of the Board of Directors,
GALAXY AGRICO EXPORTS LIMITED

Date :31/08/2017
Place : Veraval - Shapar

Sd/- Sd/-
Nathabhai Sadaria Manoj Shah
(Chairman & Managing Director) (Whole-Time Director)

(Din:00167254) (Din: 02173383)




MANAGEMENT DISCUSSION & ANALYSIS:

a.

Industry Overview

The political and economic landscape witnessed sweeping changes in emerging economies of the
world, signaling a journey to a new world order where status quo is not welcome and “localization”
acquired a new meaning and focus across the borders. The expectations of the global community
from India’'s economy to deliver on its potential continued to remain high. A favorable monsoon,
after a gap of three years coupled with continued focus from government on building infrastructure
became the key drivers for the economy. . In a path breaking reform, the government announced
demonetization plan in November 2016, which applied brakes to the accelerating economy albeit
temporarily. The unfolding impact of demonetization posed a unique challenge, previously
unknown to the business and public at large. India’s biggest taxation reform since independence in
the form of GST Act, has become a reality in Q2, FY 2017-18. The GST will create a common
Indian market, improve tax compliance and governance, improve productivity, and drive growth

The Indian bearings market did not witness any major structural changes and is estimated at about
INR 90 billion. The market is driven by two key user segments - the automotive and industrial
sectors. The business is further divided into OEMs and end user markets. In terms of consumption,
organized sector dominates the Original Equipment Manufacturer (OEM) market and aftermarket
demand while the unorganized sector primarily caters to the cost-sensitive aftermarket

Opportunities & Threats

The Indian economy is growing positively and is expected to play increasingly significant role in the
global economy. The government has made significant progress on important economic reforms,
aimed at strong and sustainable growth. The growing significance and the realization of the
potential possibilities of Aadhaar program will help in accelerating inclusive growth. The
government’s ambitious call for “Make in India” is a clear signal to the global community for
investing in India and to leverage, the immense potential of the local market and capabilities for
greater good. The manufacturing sector remained subdued for the large part of 2016, and has
started to show green shoots in certain pockets. The sector has to become innovative and
competitive to stay ahead. Moreover, the Government has launched several flagship schemes such
as - “Skill India”, “Start-Up India”, “Stand-Up India”, “Smart City Mission”, “Digital India” which are
likely to co-create ample opportunities. All these factors will offer higher incentives to
manufacturing industries, encourage domestic savings and spur investments. Your Company
enjoys competitive advantages which will be further enhanced once the GST is rolled out and
industrial growth picks up steam

Segment / Product wise performance
Your company has a single manufacturing segment viz. Forged Rings while it only trades in

Agricultural tools and equipments. The detailed segment-wise performance has been given
separately in the note on “Segment Reporting” forming part of financial statements.



d. Risk & Concerns

The Company’s business is exposed to many internal and external risks and it has consequently put
in place robust systems and processes along with appropriate review mechanism to monitor,
manage and mitigate these risks.

The major risk factors affecting the company are overcapacity in industry, cash constraints at
customers end leading to inventory pile up, increasing receivable position and volatility in currency
and raw material prices.

e. Internal control systems & their adequacy
The Company has in place an effective and independent internal control system covering all areas
of operations. A regular review is done in respect of the financial and operating controls at various
locations of the company. The audit committee at its periodic meetings reviews observations and
recommendations contained in internal audit reports, where both statutory as well as internal
auditors participate. Independent opinions are expressed on issues of concern and the
consequential corrective actions are reviewed by the audit committee.

f. Discussion on financial performance vis-a-vis operational performance

The financial performance of the Company has been given separately in the Directors’ Report.

g. Material development in human resources and industrial relation front
The Company is a firm believer that its employees are its strength and respects individual rights
and dignity of all its employees. The Company focuses on providing employee friendly environment
along with career growth opportunities.

Industrial relations remained cordial throughout the year.



CEOQICFO CERTIFICATE UNDER REGULATION 17(8) OF THE SEBI (LISTING OBLIGATION AND
DISCLOSURE REQUIREMENTS) REGULATIONS, 2015

To,

The Board of Directors,

GALAXY AGRICO EXPORTS LIMITED
Veraval-Shapar (Rajkot) Gujarat

We, Mr. Nathabhai Sadaria, Chairman and Managing Director and Mr. Manoj H. Shah, Whole-time Director and
Mr. Mahesh Aparnath CFO of the Company hereby certify that —

A. We have reviewed financial statements and the cash flow statement for the year and that to the best of our
knowledge and belief:
1. these statements do not contain any materially untrue statement or omit any material fact or
contain statements that might be misleading;
2. these statements together present a true and fair view of the company’s affairs and are in
compliance with existing accounting standards, applicable laws and regulations.

B. There are, to the best of our knowledge and belief, no transactions entered into by the company during the
year which are fraudulent, illegal or violate of the company’s code of conduct.

C. We accept responsibility for establishing and maintaining internal controls for financial reporting and that we
have evaluated the effectiveness of internal control systems of the company pertaining to financial reporting
and we have disclosed to the auditors and the Audit Committee, deficiencies in the design or operation of
such internal controls, if any, of which we are aware and the step we have taken or propose to take to rectify
these deficiencies.

D. We have indicated to the auditors and the Audit committee that:
1. there are no significant changes in internal control over financial reporting during the year;
2. there are no significant changes in accounting policies during the year and
3. there are no instances of significant fraud of which we have become aware.

For & on behalf of the Board of Directors,
GALAXY AGRICO EXPORTS LIMITED

Sd/ Sd/ Sd/
MAHESH APARNATH NATHABHAI SADARIA MANOJ SHAH
(CFO) (Chairman & MD) (WTD)

(DIN: 00167254) (Din: 02173383)

Place: Veraval — Shapar
Date: 31/08/2017




CA. ARUN M. KOTHARI

e ARUN M. KOTHARI
CHARTERED ACCOUNTANTS

4, Jay Gujarat Society, Opp. Police commissioner's Office , shahibaug, Ahmedabad - 380 004. (Gujarat)
Tel. No. : 079- 26402110 . Mobile : $824021386. E-mail : arunmkothari@gmail.com

AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

To;
The Members,
Galaxy Agrico Exports Limited

I have examined the compliance of conditions of Corporate Governance '3y GALAXY AGRICO EXPORTS LIMITED
(‘the Company’), for the year ended on 31st March,2017, as stipulated in Chapter IV of the SEBI (Listing Obligations
and Disclosures Requirements) Regulations, 2015.

The compliance of conditions of Corporate Governance is the responsibility of the Company’s management. My
examination has been limited to procedures and implementation thereof, adopted by the Company for ensuring the
compliance of the conditions of Corporate Governance. It is neither an audit nor an expression of opinion on the
financial statements of the Company.

In my opinion and to the best of my information and according to the explanation given to me and the
representations made by the Directors and the Management, I certify that the Company has complied with the
conditions of Corporate Governance as stipulated in Chapter IV of the SEBI (Listing Obligations and Disclosures
Requirements) Regulations, 2015.

I further state that such compliance is neither an assurance as to the future viability of the Company nor of the -
efficiency or effectiveness with which the management has conducted the affairs of the Company.

Arun M. Kothari
Chartered Accountant

ﬂ&'ﬁw" ‘(..Pb-u\—""
Arun M. Kothari
Proprietor

Membership No.: 108669

Date : 30th May, 2017
Place : Ahmedabad
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INDEPENDENT AUDITOR'S REPORT

To,
The Membwars
GALAXY AGRICO EXPORTS LIMITED

Report on the Standalone Financial Statements

1 have audited the accompanying standalone financial statements of GALAXY AGRICO EXPORTS
LIMITED, (the Company’), which comprise the Balance Sheet 3s at 31" March, 2017, the Statement of
Profit and Loss and the Cash Flow Statement for the year the ended on that date, and a summary of
significant accounting policies and other explanatory information,

Management's Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparatidn and presentation of these standalone
financial statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2016. This responsibility alsb includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent, and
design, Implementation and maintenance of adeguate internal financial controls that are operating
effectively. for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that giye a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility 1s to express an opinion on these standalone ﬁnanc[ai statements based on my audit, 1
have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules made
there under.

I conducted my audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that 1 comply with ethical requirements and plan and perform the

audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit invalves performing procedures to obtain audit evidente about the amounts and disclosures in
the financlal statements. The procedures selected depend on the auditor’s judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or
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error, In making those risk assessments, the auditor considers internal financial controls system over
financial reporting relevant to the Company's preparation of the financial statements that give a true
and fair view in order to destan audit procedures that are appropriate in the clrcumstances. An audit
alse includes evaluating the appropriateness of accounting polities used and the reasonableness of the
accounting estimates made by Company's Directors, as well as evaluating the overall presentation of the
financial statements.

I beliave that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion,

Opinlon

In my opimion and to the best of my information and according to the explanations given to me, the
standalone financial statements give the information reguired By the Act in the manner so required and
give a true and fair view in conformity with the accounting pringiples generally accepted in India:

{a) In the case of the Balance Sheet, of the state of affairs of the Company as at 31% March, 2017,
{b} in the case of the Statement of Profit and Loss, of the loss for the year ended on that date.
{C} In the case of the Cash Flow Statement, of the Cash Flows for the year ended on that date.

Emphasis of Maiter

I draw attention to Note — 1 of Statement on Significant Actounting Policies relating to “Retirement
Benefits’. The liability for Gratuity is determined on payment basis and not in accordance with

Accounting Standard 15 "Employee Benefits”. The amount of Gratuity liability has not been ascertained
and therefore not quantified. My opimon 15 not modified in this respect.

Report an Other Legal and Regulatory Requirements
L. As raquired by the Companies (Auditor's Report) Order, Efﬁlﬁ {"the Order”) issued by the Central

Government of India in terms of sub-section (11) of Section 143 of the Act, I give in the “Annexure
A” the statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143{3) of the Act, [ report that:

a. [ have sought and obtained all the information and| explanations which to the best of my
knowledge and belief are necessary for the purpose of my audit,

b. in my optnion, proper books of account as required byj law have been kept by the Company so
far as appears from my examination of those books;

¢. the Balance Sheet and the Statement of Profit and Loss and the Cash flow statemnent dealt with
by this Report are in agreement with the books of account;
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d. in my opimon, the aforesaid financial statements compl‘-; with the Accounting Standards referred
to in Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies {Accounts)
Rules, 2014 except In the case of accounting for Gratuity as per AS — 15 on Employee Benefits;

€. on the basis of written representations received from the directors as on 31" March, 2017, taken
on record by the Board of Directors, none of the directoss are disqualified as on 31¥ March, 2017
from being appointed as & director in terms of Section 164{2} of the Act; and

f. with respect to the adeguacy of the internal fnanaal|controls over financial reporting of the

company and the operating effectiveness of such cantrols, refer to my separate report in
“Annexure B,

q. with respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companigs [(Audit and Auditcrs) Rules, Zﬁl?, In my opinien and to the best of my
infarmation and according o the explanations given to me:

{iy The Company does not have any pending litigations which would impact its financial
position;

{iiy The Company has not entered into any long term contracts including derivative

contracts which require provisioning under| any law or accounting standards, for
miaterial foreseeable losses, if any;

(i} Thare are no amounts required to be transrefred to Investor Education and Protection
Fund by the company duning the year ended B1* March, 2017.

{iv) The Company had provided requisite disclgsures in its financial statements as to
holdings as well as dealings in Specified $ank Notes during the period from 8"

November, 2016 to 30" December, 2016 and these are in accordance with the books
of accounts maintained by the company

For Arun M, Kothar,
Chartered Accountant

~Frn les W

Arun M. Kothan
Froprietor
emberstip No.. 108663

Ahmedabad, Dated 30" May, 2017
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"ANNEXURE A" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under the heading of "Report on pther Legal and Regulatory Requiraments”
of my report of even date)

On the basis of the recards produced ta me for my verificabion/perusal, such checks as [ considered
appropriate, and in terms of information and explanations given to me on my enguinies, I state that:

{0 (a) The Company has maintained proper recérds showing full particulars, including
quantitative details and situation of fixed assets,

(b)  The fixed assets are physically verified by the Management according to a phased
programme designed to cover all the items aver a period of two years which, in my
opinion, is reasonable having regard to the sige of the Company and the nature of ite
assets. Pursuant to the programme, a portion, of the fixed assets have been physically
verified by the Management during the year and no material discrepancies have been
noticed on such verification.

(c}  The title deeds of immovable properties are held in the name of the company,

{1t} {a) According to the information and explanation given to me, the kventory has been

physically verified during the yvear by the management. in my opinion, the frequency of
verification |s reasonalile,

(b)  In my opinion and according to the information & explanations given to me, the
discrepancies noticed on physical verification |of the inventory as compared to book
records which has been properly dealt with in the books of account were not material,

(W)  According to the information and explanations given to me, during the period coverad under
report, the Company has not granted unsecuraed loan to parties covered in the reqister
maintained under Section 189 of the Companies Act, 2013,

(iv)  In my opinion and according to the information and explanations given to me, the company has
complied with the provisions of section 185 and [86 af the Companies Act, 2013 in respect of
loans, investments, guarantees, and security.

{v) In my opinion and according to the information and explanations given to me, the Company has
not accepted any deposits fram the public and hence the directives issued by the Reserve Bank
of India and the provisions of Sactions 73 to 76 or any other relevant provisions of the Act and
the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from
the pubhic are not applicable.
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(vi) In my opinion and according to the information and explanations given to me, the Central
Government has prescribed the maintenance of cpst records under Section 148(1) of the
Companies Act, 2013 in respect of goods manufactured by the Company. However, the overall
turnover of the company in the immediately preceding financlal year was not Rs. 35 crores or
more. Accordingly, the provisions of clause 3 (vi)) of the Order are not applicable to the
Company.

(v} Inrespect of statutory dues:

{a) According to the information and explanations given to me, the Company is generally
regular In depositing with appropriate authorities undisputed statutory dues including
Employee Provident Fund, Income Tax, Value Added Tax, Service Tax, Excise Duty, cess

and other material statutory dues except few cases of delay in payment of Service Tax,
Value Added Tax during the period ending 31* March, 2017,

{2} According to the Infarmation and explanations given to me, there are no dues in respect
of Provident Fund, Income Tax, Sales Tax, Value Added Tax, Service Tax, Customs Duty,
and cess that have not been deposited with \tha appropriate authonties on account of
any dispute.

{viit)  In my opinion and according to the information and e{:planatmns given to me, the Company has
not defaulted in repayment of dues to bank or finangial institutions during the perod covered
under this report. The Company has not taken any logan either from financial institutions or from

the government and has not issued any debentures,

{i)  In my opinion and according to the information and explanations given to me, the company has
not raised moneys by way of initial public offer or further public offer including debt instruments

and term Loans. Accordingly, the provisions of clause 3 (ix) of the Order are not applicable to
the Company.

fx) In my opinion and according to the information and explanations given to me, I report that no

fraud by the Company or on the company by its officers or emplovees has been noticed or
reported during the year. |

(i) In my opinion and according to the information and explanations given to Mg, managerial

remuneration have been paid in accordance with the provisions of section 197 read with
Schedule V to the Companies Act, 2013,

{2y In my opinion and according to the information and explanations given to me, the Company is

not a Nidhi Company. Accordingly, the provisions of clause 3 (i) of the Order are not applicable
to the Company.
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(xiii)

{3y

(xv)

(o)

In my opinion and according to the information and explanatians given to me, all transactions
with the related parties are in compliance with section [177 and 188 of Companies Act, 2013 and

the details have been disclosed in the Financial Statements as required by the applicable
accounting standards.

In my opinion and according to the informatian and explanations given to me, the company has
not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly, the provisions of clause 3 (xiv) of the
Order are not applicable to the Company.

In my opinion and according to the information and explanations given to me, the company has
nat entered inke any non-cash transactions with ditectors or persons connected with him.
Accordingly, the provision of clause 3 {xv) of the Grderlis not apphcable to the Company.

In my opinion and according to the information and expianations given to me, the company is
not required to be registered under section 45 [A of the Reserve Bank of India Act, 1934 and
accordingly, the provision of clause 3 (xvi) of the Order is not applicable to the Company,

For Arun M, Kothari,
Chartered Accountant

N

Arun M. Kathan
Froprigtor
Membership No.; 108669

Ahmedabad, Dated 30" May, 2017
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"ANNEX CGENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause Il} of Sub-section 3 of Section 143
of the Companies Act, 2013 {“the Act")

I have audited the internal financial controls over financial reporting of GALAXY AGRICO EXPORTS
LIMITED ("the Company") as of March 31, 2017 in conjunction with my audit of the standalone financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing angl maintaining internal financial controls
based on the internal contral over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Mote on Audit of Internal Financial
Control over Financial Reporting issued by the Institute of Chartered Accountants of India, These
responsibllities include the design, implementation and maintenance of adequate Internal financial
controls that were operating effectively for ensunng the orderly and efficient conduct of its business,
including adherence to company's policies, the safequarding of its assets, the prevention and detection
of frauds and errors; the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

My responsibility is to express an opinion on the Company's |nternal financial controls over financial
reporting based on my audit, 1 have conducted my audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reparting (the "Guidance Note”) and the Standards on Auditing,
issued by ICAl and prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that I comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial

controls over financial reporting was established and malntained and if such controls operated effectively
in all matenal respacts.

My audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. My audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal cuntrﬂ' based on the assessed risk. The

procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion on the Company's internal financial controls system over financial reporting,




GALAXY AGRICO EXPORTS LIMITED

BALANCE SHEET AS AT 31°" MARCH, 2017

[Amount in 7]

. Mote As at As at
Particulars | No. 31.03.2017 31.03.2016
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 3 3,91,36,200 3,91,36,200
Reserves and Surplus 4 56,09 404 54,863,779
4,47,45,604 4,46,19,979
Non-current Liahilities
Lang-term Borrowings 5 - 20,70,497
Deferred Tax Liability (Net) B 19,268,620 30,32,190
Other Lang Term Liabilibies 7 50,000 50,000
19,76,626 51,52,687
Current Liabllities
Short-term Borrowings B 85,135,629 85,948,345
Trade Payables® 9
- Micro & Small enterprises - -
- Other than Micro & Small enterprises 56,408,369 3z2,42,829
Other Current Liabillties 10 g2.852 24,01 973
Short-term Provisions Il - 2,400
1,22,66,850 1,41,95,547
SEBQEBBED?Q 6,39,68,212
ASSETS
Non-current Assets
Fixed Assals 12
- Tangible Assats 3,00,75,695 3,66,60,557
MNan-current Inveskments [3 584,056 5,684,056
Long-term Loans and Advances 14 12,65,129 12,75,266
3,19,25,8B1 3,85,19,879
Current Assets
Inventories 15 B0,54,509 67.37.774
Trade Receivables 16 1,19,65,320 1.08,37.153
Cash and Cash Equivalents 17 12,1L,590 20,75,981
Shart-term Loans and Advances 18 28,46,750 27,24,433
Olher Current Assets 19 | 28,85,029 33,724,597
2,70,63,1956 2,54,48,333
5,{39139,13?9 6,39555!212

*Refer Note No, 9 of Notes Ferming Part of the financial statements
See accempanying Statement on Slgnificant accounting pelicies & Notes ta accounts

As per my Report of even date
For Arun M, Kothari,

For and on behalf of the Board of Direclors,

Chartered Accountant R\ |
- 1300, 1088 A II_‘-‘ -"'":
AT kﬁH—l-n—A-ﬁ ! 50 ] ] 1By An1 &‘n\mj W
Arun M. Kothart ) Nathabhai 1. Sadariya Manoj H. Shah
Propriator Managirg Director Chrector

Memberzhip No. 108668

I
Ma@math

(thief Financial Officer
Ahmedabad, 30" May, 2017 Raikot, 0 May, 2017



LALAAY AUKLILO EXPURTS

IMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31" MARCH, 2017

{Amount in 7]

. Note Year ended Year ended
Particul .
articulars No. 31.03.2017 31.03.2016
INCOME -
Revenue from operations (Gross) 20 5,83,76,603 5,83,28,279
Less. Excise Duty collected on sales (21,47,459) {11,80,066)
Revenue from operations (Met) 562,259,145 5,71,48,312
Other income 21 14,12, 491 18,80,314
5,76,41,636 5,90,28,626
EXPENSES
Cost of Materials Consumer 22 1,36,68,761 1,14.06,836
Purchase of Stock-in-trade 23 56,40,120 60,37,620
Changes in inventories of Finished goods,
Work-in-proaress and Stock-in-trade < (Sall-2h) (7.62.614)
Employee Benefil Expenses 25 59,85,960 34,449,229
Finance Costs 26 12,00,252 25,16,726
Depreciation 12 75,44,575 97,581,234
Cther Expenses 27 2,49,73 BER 2,12,44 572
5,86,21,575 5,56,68,703
PROFLT / (LOSS) BEFORE TAX &
EXCEPTIONAL ITEM (22935} 25:59:923
EXCEPTIONAL ITEM:
Provision for Diminution in Non-Current 13 & 5,00,000
Investment
TAYX EXPENSE;
Current Lax - 6,560,000
Add. MAT credit entitlement / {availed} - {&,60,000)
MNel current kax - x
Deferred tax (11,05,564) (11,96,934)
(11,05,564) (11,96,934)
PROFIT / (LOSS) AFTER TAX 125,625 40,56,857
%
EARNINGS PER SHARE: Basic and 0.05 1.67
Diluted [Before Exceptlonal Itemn] : ’
EARNINGS PER SHARE: Basic and Diluted 28 0.05 1.49

{Face Value per share is Ps, 10.04)

See accompanying Statement on Significant accounting policies & Notes to accounts

As per my Report of even date

For Arun M, Kathari,
Chartered Accountant

~Arsed bt

Arun M, Kothan
Froprietor
Membership No. 108669

Ahmedabad, 30'" May, 2017

For and on behalf of the Board of Directors,

=1
i By tlay b "‘Ell'l."v\ml‘) P%JL

Nathabpai J. Sadariya
Managing Directo

Manoj H. Shah
Director

arnath

Chref Financial Officer

Raiket, 30" May, 2017



MALKMAT HURLLY CAFUR D LIMLIED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2017

[Amount in 3)

. Year ended Year ended
| Particulars 31.01.2017 31,03,2016
A. [CASH FLOW FROM DOPERATING ACT IVITIES
Profit { (Loss) Before Tax {9.79,939) 33,59,923
Adfustmant for:
Deprecration 75,44, 575 97,481,234
Finance Cosls 12,00,252 25,068,726
Interest Income (1,49,104) {1,33,091%
Oividend Incame {1,12,270} (1,12,140)
Rent Income {6,00,000) {5.00,000)
Loss / (Profit) on sale of fixed assets | (2,23,250) (10,14,779)!
Oparating Cash flow befora Waorking Capltal Changes 66,80,224 1,38,97,873
Adsustment far:
Movement in Laans and Afvances (2,12,1E0) B.37, 796
Movement in Inventoros {13,16,735) (3,21,657)
Movement in Trade and other recevables [97.414 (36,90,458)
Movement in Trade and other payables {10,19,145} 15,758,907
Movement in Provisions [2.400) {2,400)
Cash generated from Operations 43,217,178 1,22,97,015
Less : Direct Taxes (Paid} / Refunds (3.80,183)
Net Cash fAow from Operating Activities [A] 43,27,178 1,19,16,812
B. [CASH FLOW FROM INVESTING ACTIVITIES
Purchase ol Fised Assers (10,12,425] (533,129
Sale of Fixed Assats 4,25,000 10,49,470
Movemenl In Pavable for Fixed Assets . (1,29,746)
[nterest Received 29,321 27,808
Rent Recerved &,00,000 5,00,000
Rent Deposit Received 50,000 50,000
Less : Dirgct Tanes {Paid) / Refunds . {63,205)
Net Cash Aow from {usedin) Invasting Activities [B] 91 896 9,01,005
C.|CASH FLOW FROM FINANCING ACTIVITIES
Repayment of Long Term Borrowinas {20,70,497) {2,21,62,014)
Proceedings of Long Term Borrowings - 96,588,000
Mavement in Short-term Barrowings {20,12,716) 17,70,984
Finance Costs L (12,00,252) (18,00,3?@_
Net Cash flow from / (used In) Financing Activities [c] (52,83,455) (2,25,03,400)
Net Increase In Cash and Cash Equlvalents [A+B+C) {B,64,391) 3,14,527
Opening Cash and Cash Equivalents | 20,75,981 17,61,454
Closing Cash and Cash Equivalents ' 12,11,590 | 20,75,981
— LY 1T e

| [
Note: The above Cash Flow Statement has been prepared under the ‘Indirect Method' as mentioned |n Accounting

(Standare 3: "Cash Flow Statement” ISsued by the Inslitule of Chartered| Accountants ol Indra

As per my Report of even date

For Arun M, Katharl,
Charered Accountant

~Aeand g

Arun M. Kothar
Fropnetor
Membership Mo, 108669

Nathabha 2, Sadanya
Managing Director

Fer and on behalf of the Board of Directars,

L 0wk ?g?\r_'n_m‘/ Wf\

Manay H, Shah
Cirector

ath

Chief Financial Cfficer

Ahmedabad, 30" May, 2017

Rajkot, 30™ Maw 2017



GALAXY AGRICO EXPORTS LIMITED

1) Company Profile:

The company 15 engaged in manufacturing and trading activity and has two business segments,
viz. Agricultural Equipments and Bearings (Forged Rings). It trades in Agricultural Equipments
while manufactures as well as does job worlc of Bearings.

Director’s Information

__Sr. No, Name Director Identification Number |
1 | Nathabhai Jerambhai Sadaria | 00167254 |
2 ' Manoj Harsukhlal Shah ' 02173383
3 | Mansukhial Nathabhai Govani o I 02167809 |
4| Kirankumar Bavanjibhat Govani ' 01294557 '
5 | Ajaykumar Ramjibhat Patet | 00i67284 |
|6 | Sanjay Jayantilal Patel 01632620 '
|-.....7.| Mausamiben Pareshbhai Sadaria | 07046365
' B rJagdiSh Mansukhlal Shah | — 07158142

2) Significant Accounting Policies

A,

Basls of preparation of financial statements

The financial statements have been prepared under the historical cost convention in accordance with
the Generally Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting
Standard specified under section 133 of the Companies Act,2013 read with Rule 7 of the Companies
(Accounts) Rules, 2016 and the relevant provisions of the Companies Act, 2013 as applicable,

Use of estimates

The preparation of Financial Statements requires estimates and assumptions to be made that affect
the reported amount of assets and liabilities (including Contingent Liabilities) on the date of the
Financial Statements and the reported amount of revenues and expenses during the reporting
period.

Estimates and Assumptions used in the preparation of| the Financial Statements are based upon
management’s evaluation of the relevant facts and arqumstances as of the date of the Financial
Statements, which may differ from the actual results at a subsequent date,

Difference between the actual results and estimates are recognized in the period in which the results
are known / materalized.

Fixed assets

Fixed Assets are stated at cost net of CENVAT/ Value Added Tax, Rebates, discounts, less
accumulated depreciation and impairment loss, if any.

The cost of fixed assets comprises its purchase pricg, including import duties and other non-
refundable taxes or levies, where ever applicable, and any directly attributable cost of bringing the
assets to its working condition for its intended use. Barfowing cost incurred for qualifying assets (s
capitalized up to the date the asset is ready for intended use, based on borrowings_incurred
specifically for financing the asset ar the weighted average rate of all other borrowingsyif:

borrowings have been incurred for the asset, ol




i
GALAXY AGRICO EXPORTS LIMITED

STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

. Depreciation

Depreciation on fixed assets Is provided on Written Down Value method at the rate and in the
manner prescribed in Schedule 11 of the Companies Act, 2013.

Depreciation on addition to fixed assets is provided on pro-rata basis from the date of acquisition /
installation / when the asset Is put to use. In respect of asset sold or disposed off during the year,
depreciation is provided till the date of sale/disposal/adjustment of the assets.

. Impairment of Asset

An asset is treated as impaired when the carrying cost af assets exceeds its recoverable value. An
impairment loss is charged to the Statement of Profit & Loss in the year in which an asset is
identified as impaired.

- Investments

Long-term Investments are stated at cost less amount written off, where there is a diminution in its
value of long-term nature.

Current Investments are stated at lower of cost or Net realizable Value,
. Inventories
Inventories are valued at cost and net realizable value whicheuer is lower.

Cost of Inventories comprise of all cost of purchase, conyersion and other cost incurred in bringing
the inventores to their present locaticn and condition.

. Revenue Recognition

Income from job work activity is recognized at the time|of completion of rendering of service.
Completion of service is considered at the time when goods are ready for delivery as there is no
significant uncertainty in uitimate collection. At the end of the year, Income receivable is
recognized by proportionate completion method of revenue recognition by using stage of
completion of process for each material,

Interest income is recognized on time proportion basis taking into account the amount
gutstanding and rate applicable.

Rent income is recognized when it is received,
Dividend income is also recognized when it is receved.

Sales of Goods are recognized on dispatch to customers, when materially all significant risk and
reward of ownership are transferred to the customers and no effective ownership is retained.
Sales are recorded net of Central sales tax/Value added tax.

Other operating income comprises of income from ancillary activities incidental to the cperations

of the Company and is recognised when the right to receive the income is astablished as per the
terms of the conkract,
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GALAXY AGRICO EXPORTS LIMITED

STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

Foreign Currency Transactions

Transactions denominated in foreign currencies are normally recorded at the exchange rates
prevailing at the time of the transaction.

Transactions in foreign currencies are recognized at the prevailing exchange rates on the transaction
dates, Realized gains and losses on settlement of foreign currency transactions are recognized in
Statement of Profit & Loss. Forelgn currency assets and linbllities at the year-end are translated at
the year-end exchange rates, and the resultant exchange difference is recognized in the Statement
of Profit & Loss

Employee Benefits
Short-term employee benefits

Short-term employee benefits are recognised as an expense at the undiscounted amount in the
Statement of Profit and Loss of the year in which the related service is rendered,

Defined Contribution Plans

Contribution to provident fund Is charged to the Statement of Profit and Loss for the year in which &
becomes due.

Gratuity at present 15 being charged to the Statement of Profit and Loss in the year in which the
payment is made to the employee.

Income Tax

Current Tax:

Provision is made for income tax on yearly basis, under the tax-payable method, based on tax

liability, as computed after taking credit for allowances |and exemptions as per Income Tax Act,
1861,

Deferred Tax:

Deferred tax Wability or assets 15 recognized on timing differences being the difference between
taxable income and accounting income that originate in one peried and are capable of reversal in
one or more subsequent periods, Deferred tax assets and|liabilities are measured using the Lax rates
and tax laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax assets in respect of unabsorbed depreéiatic:n and carry forward of lpsses are
recognized only ta the extent that there is wirtual certajnty that sufficient taxable income will be
available to realize these assets. All other deferred tax assefs are recognized only to the extent that
there is reasonable certainty that sufficient future taxable inceme will be avallabie to realize these
assels.




GALAXY AGRICO EXPORTS LIMITED

STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

Minimum Alternate Tax:

Minimum Alternate Tax credit 15 recognized as an assdt only when and to the extent there 15
convincing evidence that the company will pay normal income tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognized as an assets in accordance with the
recommendations contained in Guidance Note issued by the Institute of Chartered Accountants of
India, the said assets is created by way of a credit to the Statement of Profit & Loss and shown as
MAT Credit Receivable under head of "Long Term Loans & Advances”, The Company reviews the
same at each Balance Sheet date and writes down the carrying amount of MAT Credit Receivable to
the extent of there is no longer convincing evidence to|the effect that company will pay normal
Income Tax during the specified period.

Prior Period Items

Material items of prior period expenses, non-recurring and extra-ordinary items are disclosed
separately.

. Provisions

Provisions involve substantial degree of estimation in medsurement and are recognized where there
is a present obligation as a result of past events and it I$ probable that there will be an autfiow of

resources embodying economic benefits. These are reviewed at each balance sheet date to reflect
the current best estimate.

. Contingent Liabilities and Contingent Assets

A contingent liability is a possible obligation that arises fmm past events whose existence will be
confirmed by the occurrence or non-occurrence of one nr more uncertain future event beyond the
control of the company or 2 present obligation that Is not| recognized because It is not probable that
an outflow of resources embodying future economic benefits will be required to settle the obligation.

The company does not recognize a contingent liability but discloses its existence in the financial
statement.

Contingent assets are neither recognized nor disclosed |in the financial statements following the
principal of conservatism,

. Cash Flow Statements

Cash flow statement is reported using indirect method, whereby Profit / (Loss) before tax is adjusted
for the effects of transaction of non-cash in nature and any deferrals or accruals of past or future
cash receipts or payments. The cash flow from operating, Investing and financing activities of the
company are segregated based on available information. I?.ash and cash equivalents for the purpose

of cash flow statement comprise cash at bank and in hand and short-term investment with original
maturity of three maonths or less,

. Borrowing Cost

Interest & Other Borrowing Cost attributable to qualifying assets, which are incurred on barrowings
specifically raised for qualifying assets, are capitalized to the cost of the assets until it is ready for
intendead use except where installation is extended beyand reasonable/normal time lines.

Other Interest & Borrowings Costs are charged to the revenue In the Statement of Profit & Loss.




GALAXY AGRICO EXPORTS LIMITED

STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

Q. Earnings Per Share

Basic Earnings Per Share are calculated by dividing the net profit or loss for the period
attributable  to Equity Shareholders by the Weighted | Average Number of Equity Shares
outstanding during the period. Earnings considered in ascertaining the Company's Earnings per
Share are the Net Profit after Tax for the Year, The Weighted Average Numbers of Equity Shares
outstanding during the period are adjusted for events of Bonus Issue and Sub-division of Shares,

Diluted earnings per share is computed by dividing the net profit or loss for the period
attributable to equity shareholders by the Weighted Average Mumber of Equity Shares
outstanding during the year as adjusted for the effects of dll dilutive potential equity shares.
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3.5,

GALAXY AGRICO EXPORTS|LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

The previous year figures have been regrouped / reclassified, wherever necessary, to conform to the current
yaar presentation,

Share Capital

[Amount in T)

Details relating to Authorised, Issued, Subscribed anci Paid up Share Capital

Particulars

As at
31.03,2017

As at
31.03.201a

Authorised Share Capital
55,00,000 Equity Shares of Rs.10 each

Issued Share Capital
50,00,020 Equity Shares of Rs, 10 sach

Subscribed and Paid-up Share Capital
27,.31,620 Equity Shares of Rs.10 each, fully paid up
Add. Shares Forferted

| 5,50,00,000

5,50,00,000

5,00,00,200 5,00,00,200
2,73,16,200 2,73,16,200
1,18,20,000 1,18,20,000

3,91,36,200

_3,91,36,200 |

Right, Preferences & Restrictions Attached to the Shares:
The Company has only one class of shares referred to as ord|nary equity shares having a face value of

Rs.10. Each shareholder is entitled to one vote per share,

In the event of the Liquidation of the company, the eqlity shareholders are eligible to receive the
remaining assets of the company, after distribution of all preferential amounts. The distribution will be in
the proportion to the number of the equity shares held by the shareholders.

Reconciliation of the No. of Shares Quistanding as at

Particulars

31.03.2017 & 31.03.2016

No. of shares

3

Shares outstanding as at the beginning of the year 27,31,620 2,73,16,200
Add: Shares issued/(bought-back) during the year - .
Shares outstanding as at the end of the year 27,31,620 2,73,16,200

Details of shareheolders holding more than 5% ordinary equity shares as at

Name of the shareholders

31.03.2017 & 31.03.2016

Class of shares

31.03.2017 & 31.03.2016

No. of shares % of Holding
Manoj H. Shah 1,49.600 5.48%
Jayesh K. Patel 1,43.000 5.23%
Kantaben ], Patel 2,04,000 7.47%
Hemah 5. Patel 1,39,500 5.11%
Jitendra H. Shah 1,329,410 5.10%
Details of forfeited shares as on Balance Sheet date
As at

MNo. of shares

1

Ordinary Equity Shares

22,68,400

2,26,84,000




GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

The previous year figures have been regrouped / reclassified, wherever necessary, to conform to the current

year presentation.

4. Reserves and Surnlu_;_

[Amount in 7]

Particulars - R
v 31.03.2017 31.03.2016
General Reserve 2,50,000 2,50,000
Surplus in Statement of Profit and Loss
Opening Balance 52,313,779 11,76,922
Add: Profit / {Loss) for the year L,25,625 q0,56,857
Clasing Balance ; 53,59,404 52,313,779
| 56,09,404 54,883,779 |
5. Long-term Borrowings
i As ak As at
P
articulars 31.03.2017 31.03.2016
Loans and Advances from related parties
Unsecured
From Directors and their relatives 20,70,997
- 20,70,497
6. Deferred Tax Liability (et}
) As at As at
handledlars | 31.03.2017 31.03.2016
Ovening balance 30,32,190 42,29,124
Deferred Tax Liability for the year f11,05,564) {(11,96,934)
19,26,626 30,122,190
7. Qther Long Term Liabilities
[
. As at As at
culars
part! 31.03.2017 31.03.2016
Secunty Deposit from tenant 50,000 50,000
50,000 =5D_,DD{]=




GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

The provious year figures have been regrouped { reclassified, whereder necessary, to conform to the current
year presentation,

[Amount in 7]

8. Short-term Borrowings
Particulars AsIAL .
31.03.2017 31.03.2016
Loans repayable on demand
Secured
From Banks
Rajkot Magrik Sahakari Bank - Cash Credit 65,35,629 35,48,345
[ The above lean is secured by way of eguitable mortgage of
Factory Land & Building and hypothecabion of Moveable &
Current Assets of the company. The above loan is also
secured by personal gquarantee of whole time directar. ]
65,35,629 85,48,345
9. Trade Payables
Particulars s As at
31.03,2017 31.03.2016
Other than Acceptances
Trade Payables - Micro & Small enterprises * - -
Trade Payables - Other than Micro & Small enterprises 56,48,369 32,422,829
56,48,369 32,42,829
¥The company has requested the suppliers to give information about their status as Micro, Small and
Medium Enterprises as defined under the MSMED Act, 2006. In the absence of this information, Company 15
unable to provide the detalls in “Trade Payables” regarding thg overduas to such Enterprises.
10. Other Current Liabilities

. As at As at
P |
SINERIAES 31.03.2017 31.03.2016

Current maturity of long-term borrowings

Tarm Loan

Securn

From Banks 21,56,797
Interest accrued and due on borrowings 6,795
Other Payables

Statutory Liabilities 72,852 2,08,381
Audit Fees Payable 10,000 30,000
I 82,852 24,01,973
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GALAXY AGRICO EXPORTS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

wear presentation.

il.

13,

el HONICCIR

[Amount in )
Short-term Provisions
Particulars SR As at |
31.03.2017 31.03.2016 |
Provisions - Others
Professional Tax 2,400
- 2,400
Non-Current Investments
. As at As at
Raificy!ars 31.03.2017 31.03.2016
( At Cost )
Investment in Equity Shares
4 shares of Rs. 6,014 each in Rajkot Nagrik Sahakari Bank
(having face value of Rs, 50 each) 24,056 24,056
11,200 shares of Rs. 50 each in Rajkot Nagrik Sahakari Bank
(having face value of Rs, 50 each) 5,60,000 5:60,000
5,684,056 584,056




GALAXY AGRICO EXPORTS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
The previous year figures have been regrouped / reclassified, wherever necessary, to conform to the current

year gresentation.

17. Cashand Cash Equivalents

[Amount in ¥)

1 As at As at
Particulars 31.03.2017 31.03.2016
Cash on hand 2,74,164 80,353
Balances with Banks
In Current Accounts 937,126 19,95,618

__12,11,590

1B. Short-term Loans and Advances

___20,75,981 |

Particulars Asat Azt
31.03.2017 31.03.2016
( Unsecured, considered good )
Loans and Advances to employees 3,82,890 2,74,890
Balances with Statutory Authorities 17,446,320 13,17,768
Others
Advance to Suppliers 3,09,747 4,86,641
Advances to Subsidiary 1,00,450 1,00,450
Prepaid Expenses 2,07,343 5,44,684
| 29,46,750 27,24.433
18.1 Short-term loans & advances include amouats due frnrfn:
. | As at As at
’ ParElE | 31.03.2017 31.03,2016
Subsidiary Company |
Accumax Rings Limited ' 1,00,450 1,00,450

f.‘.
=
I No vhescn

4 e 2 o
- .’-i"-'i.?-x"'»-ll'l

£
=




GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

The previous year figures have been regrouped / reclassified, wherever necessary, o conform to the current

year presentatian,

20.3 Other operating income comprises

[Amount in 7]

Particulars Year ended Year ended
31.03.2017 31.03,.2016
Import Entitliements 10,085,953 5,159,494
Scrap Sales 36,74,443 32,65,886
46,80,396 37,85,380
21. Other Income
]
Particulars Year ended Year ended
31.03.2017 31.03.2016
Inkerest on:
Bank Deposits 1,49,104 1,33,091
Ownidend Incorme 1,12,270 112,140
Rent Income 6,00,000 5,00,000
MNet (ain on forgign currency transactions 2,97,400 1,19.077
Other non-operating income;
Discount Recelved 10,427 1,227
Met profit on sale of fixed assets 2,23,290 10,14,779
Excess provisions not required written back 20,000 -
14,122,491 18,80,314 |
22, Cost of Materials Consumed
: Year ended Year endad
Particulars 31.03.2017 31.03.2016
{ Indigenaus )
Raw Material Consumed (Alloy Steel)
Opening Stock 38,63,885 18,21,000
Add: Purchases 1,01,66,591 70,21,196
Less: Closing Stock 48,41,395 38,63,885
91,89,481 69,78,311
Dies, Tools and Other Materials Consumed
Opening Stock 12,43,316 17,27,158
Add: Purchases d4,26,524 39,44,683
Less: Closing Stock 11,90,56( 12,43,316
44,79,280 44,28,525
ot ) b
SN
fies = 1,36,68,761 1,14,06,836 |

- Fﬁ%



GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

The previous year figures have been rearouped / reclassified, wherever necassary, to conform to the current

vear presentation,

22.1 Cost of Materials Consumed Comprises

[Amount in ]

Particul Year ended Year ended

ariicutars 31.03.2017 31.03.2016
Round Bar 91,859,431 69,78,311
{Other Material 44,79,280 44 23 525
1,36,68,761 1!145065336

23. Purchase of Stock-in-Trade

Particulars Year ended Year ended
articutar 31.03.2017 31.03.2016
Agricultural Equipments 56,40,120 60,37,620
56,440,120 60,37 éZI‘J

24. Changes in Inventories of Finished goods, Wark-in-Progress and Stock-in-Trade

BarBellare Year ended Year ended
31.03,2017 31.03.2016
Inventarie £ inni f the year
Work-In-Progress 12,89,261 3,955,710
Scrap 1,25,685 96,514
Stock-in-trade 2,15,627 3,75,735
16,30,573 8,67,959
Inventories at the end of the year
Work-in-Progress 16,07,921 12,889,261
Scrap 1,599,006 1,25,685
Stock-in-trade 215,627 2,15,627
20,22,554 16,330,573
{3,91,981) (7,62,614)




The previous year figures have been

GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
regrouped / reclassified, wherever necessary, to conform to the current

year presentation,

25,

26.

{Amount in 7]

Employee Benefit Expenses
| Particulars Year ended Year endad
31.03.2017 31.03.2016
Salaries and Wages 56,689,600 32,12,416
Contribution to provident fund 2,73,185 2,26,789
Staff welfare expenses 23,175 5,024
59.85,960 34,44,220
Finance Costs
. Year ended Year ended
rt
Partillass 31.03.2017 31.03.2016
Interest expenses on:
Cash Cradit 7,36,260 9,61,134
Term loan 56,625 5,589,596
Unsecured Loans 3,611 7,09,561
Intersst on TDS - 456
Interest on late payment of Indirect Taxes 1,217 3,114
Qther Borrowing Costs 4,02,509 2,52, 865
~12,00,252 25,16,726




GALAXY AGRICO EXPORTS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

The previous year figures have been régrouped / reclassified, wherever Necessary, to conform to the current
¥ear presentation,

[Amount ip 7]

272.  Other Expenses
Particulars Year ended Year ended
31.03.2017 31.03.2016
Manufacturing and Other Direct Expenses
Iob Work Charges 42,049,509 17,35,855
Faower & Fuel Expenses 1,49,98,520 1,57,14,355
Repairs and Maintenance - Machinery 38,26,666 23,590,890
Transportation and Freight Expenses 12,24.314 5,23,453
Packing Materia! Consumed 3,64,108 43,011
Factory and other expenses 4,00,183 2,71,365
2,30,18,300 2,06,78,829
Administrative and Selling Expenses
Auditor's Remuneration
Statutory and Tax Audit Fees 10,000 10,000
Donation 500 -
Forward Contract Exchange Rate Difference - 2,193
Insurance 46,609 44,832
Legal and Professional Charges 7,20,299 7,73,334
Repairs and Maintenance - Others 2,944,262 98,134
Penalty - 770
Rates and Taxes 103 19,673
Other administrative and selling expenses - 9,33,821 16,16,507
19,55,588 25,065,843
2,49,73,888 2,32,44,6?2__1
28. Earnings Per Share (EPS)
Particul Year ended Year ended
articulars 31.03.2017 31.03.2016
Met Profit / (Loss) after tax as per Statement of Profit ang 1,25.625 40,56,857
Loss attributable to Equity Sharehalders e -t
Weighted Average numt;er of equity shares used as 27,31,620 27.31,620
denominator for calculating EPS
Basic and Diluted Earnings per share 0.05 1.49
LFace Value per share | 10.00 10.00




GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
The previous year figures have heen regrouped / reclassified, wherever necessary, to conform

to the current
vedr presentation,

[Amount in 7]
20,

Contingent liabilitieg and commitments (to the extent not provided for)
S bt L5

As at
31,03.2016

31.03.2017

Particulars As at ‘

Contingent lizbilities:
Bank Guarantes

42,00,000

42,00,000

Earnings And Outgo of Foreign Exchange, CIF Value of Imports
Lal ——t T valucy

Particulars Year ended Year ended
“ 31.03.2017 31.03.2016
Foraign Exchange Earnings '
Exports (F.C.B. Value) 1,63,90,800 72,87, 085

Enreign Exchange Outgo - Foreign Travelling Expense

s 4,43,732




LALAAT ALHILY EAFURNIS LIMLIED

NOTES FORMING PART OF THE FINAITCIAL STATEMENTS

[Amaunt in 7]

31. Segment Information

The company has identified Business Segments as Its primary segment and Geographic Segments as its secondary
segment. '

Business Segments include: Agricultural Equipments and Forged Rings {Bearings).

Revenues and Expenses directly attributable to segments are rEpD-‘f_Eﬂ‘ under each reportable segment. Expenses which
are ngt directly identifiable to a particular segment have been allocated on the basis of associated revenues of the
segments. All other expenses which relate to enterprise as a whole land are not attributable / allocable to a segment on
reasonable basis have been disclosed as "Unallocable”.

Assets and Liabllities that are directly altnbutable / allocable to ssaments are disclosed under each repartabie seqment,

All other assets and liabilities are disclosed as unallocable, Fixed assets that are used |nterchangeably ameng segments
are nat allocated to primary and secondary segments

Geographical revenues are allocated based on the lacation of the customer, Geographical Segments of the company are
"Within India" and "Outside India",

Segment Reporting for the year ended 31st March, 2017

(i) Primary Segment Information:

! BUSINESS SEGMENTS
Particulars Agricultural Forged
Equipments ! Rirgl.gs Unallocable Total
1. Segment Revenue
External Turnover 70,97,777 5,12,78,826 - 503,756,603
Inter-Seament Turnowver - . 2 :
Gross Turnover 0,97, 777 {5,12,78,826 - 5,83,76,603
Less: Exoise Duty Recavered - ¢ (21,47,458) - (21,17,458)
Met Turnover 7092,777 4,91,31,368 - 5,62,29,145
2- f:fe"rfs’;‘aiis';:xzm’e (69,01,697) (4,70,62,817)  (34,56,809) (2,46,192)
Less: Interest Expense - - {12,00,252) {12,00,252}
Add: Interest Income - . : .
Profit Before Tax [PBT] (69,01,697) (1,?0,52,31?) (46,57,061) (14,46,444)
Exceptional Item = . : - .
Less: Met Current tax - 2 - .
Deferred tax - . 1,25,625 1,25,625
Pricr Year Tax . - .
Profit After Tax [PAT] (69,01,697) (4,70,62,817) (47,82,686) (15,72,069)
3. Other Information
Segment Assets 15,41,718 4,36,85,455 1,37,61,906 5,89.69.079
seqment Lisbiities . - &6,68,481 66,658,480
Capitat Expenditure . . . 2
Depregiation 9,96,968 47,74,777 17,72,829 75,44,575

{ii) Secondary Segment Information:
The following Geegraphic Seaments Individually contnibuted 10% or more of the Company's ravenues In the previgus

e
Partlculars | Segment Revenusg
Within India 1,88,45,37;
Qutslde [ndla o, 91,582
I{;"L"" :_:_';

(& Zat
(S (o))
\EE:E. f sl .'r-"r"-;lll

G T ar /‘




The previous year figures have been

GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
regrouped / reclassified, wherever necessary, to conform to the current

year presentation,

25,

26.

{Amount in 7]

Employee Benefit Expenses
| Particulars Year ended Year endad
31.03.2017 31.03.2016
Salaries and Wages 56,689,600 32,12,416
Contribution to provident fund 2,73,185 2,26,789
Staff welfare expenses 23,175 5,024
59.85,960 34,44,220
Finance Costs
. Year ended Year ended
rt
Partillass 31.03.2017 31.03.2016
Interest expenses on:
Cash Cradit 7,36,260 9,61,134
Term loan 56,625 5,589,596
Unsecured Loans 3,611 7,09,561
Intersst on TDS - 456
Interest on late payment of Indirect Taxes 1,217 3,114
Qther Borrowing Costs 4,02,509 2,52, 865
~12,00,252 25,16,726




GALAXY AGRICO EXPORTS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

The previous year figures have been régrouped / reclassified, wherever Necessary, to conform to the current
¥ear presentation,

[Amount ip 7]

272.  Other Expenses
Particulars Year ended Year ended
31.03.2017 31.03.2016
Manufacturing and Other Direct Expenses
Iob Work Charges 42,049,509 17,35,855
Faower & Fuel Expenses 1,49,98,520 1,57,14,355
Repairs and Maintenance - Machinery 38,26,666 23,590,890
Transportation and Freight Expenses 12,24.314 5,23,453
Packing Materia! Consumed 3,64,108 43,011
Factory and other expenses 4,00,183 2,71,365
2,30,18,300 2,06,78,829
Administrative and Selling Expenses
Auditor's Remuneration
Statutory and Tax Audit Fees 10,000 10,000
Donation 500 -
Forward Contract Exchange Rate Difference - 2,193
Insurance 46,609 44,832
Legal and Professional Charges 7,20,299 7,73,334
Repairs and Maintenance - Others 2,944,262 98,134
Penalty - 770
Rates and Taxes 103 19,673
Other administrative and selling expenses - 9,33,821 16,16,507
19,55,588 25,065,843
2,49,73,888 2,32,44,6?2__1
28. Earnings Per Share (EPS)
Particul Year ended Year ended
articulars 31.03.2017 31.03.2016
Met Profit / (Loss) after tax as per Statement of Profit ang 1,25.625 40,56,857
Loss attributable to Equity Sharehalders e -t
Weighted Average numt;er of equity shares used as 27,31,620 27.31,620
denominator for calculating EPS
Basic and Diluted Earnings per share 0.05 1.49
LFace Value per share | 10.00 10.00




GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
The previous year figures have heen regrouped / reclassified, wherever necessary, to conform

to the current
vedr presentation,

[Amount in 7]
20,

Contingent liabilitieg and commitments (to the extent not provided for)
S bt L5

As at
31,03.2016

31.03.2017

Particulars As at ‘

Contingent lizbilities:
Bank Guarantes

42,00,000

42,00,000

Earnings And Outgo of Foreign Exchange, CIF Value of Imports
Lal ——t T valucy

Particulars Year ended Year ended
“ 31.03.2017 31.03.2016
Foraign Exchange Earnings '
Exports (F.C.B. Value) 1,63,90,800 72,87, 085

Enreign Exchange Outgo - Foreign Travelling Expense

s 4,43,732




LALAAT ALHILY EAFURNIS LIMLIED

NOTES FORMING PART OF THE FINAITCIAL STATEMENTS

[Amaunt in 7]

31. Segment Information

The company has identified Business Segments as Its primary segment and Geographic Segments as its secondary
segment. '

Business Segments include: Agricultural Equipments and Forged Rings {Bearings).

Revenues and Expenses directly attributable to segments are rEpD-‘f_Eﬂ‘ under each reportable segment. Expenses which
are ngt directly identifiable to a particular segment have been allocated on the basis of associated revenues of the
segments. All other expenses which relate to enterprise as a whole land are not attributable / allocable to a segment on
reasonable basis have been disclosed as "Unallocable”.

Assets and Liabllities that are directly altnbutable / allocable to ssaments are disclosed under each repartabie seqment,

All other assets and liabilities are disclosed as unallocable, Fixed assets that are used |nterchangeably ameng segments
are nat allocated to primary and secondary segments

Geographical revenues are allocated based on the lacation of the customer, Geographical Segments of the company are
"Within India" and "Outside India",

Segment Reporting for the year ended 31st March, 2017

(i) Primary Segment Information:

! BUSINESS SEGMENTS
Particulars Agricultural Forged
Equipments ! Rirgl.gs Unallocable Total
1. Segment Revenue
External Turnover 70,97,777 5,12,78,826 - 503,756,603
Inter-Seament Turnowver - . 2 :
Gross Turnover 0,97, 777 {5,12,78,826 - 5,83,76,603
Less: Exoise Duty Recavered - ¢ (21,47,458) - (21,17,458)
Met Turnover 7092,777 4,91,31,368 - 5,62,29,145
2- f:fe"rfs’;‘aiis';:xzm’e (69,01,697) (4,70,62,817)  (34,56,809) (2,46,192)
Less: Interest Expense - - {12,00,252) {12,00,252}
Add: Interest Income - . : .
Profit Before Tax [PBT] (69,01,697) (1,?0,52,31?) (46,57,061) (14,46,444)
Exceptional Item = . : - .
Less: Met Current tax - 2 - .
Deferred tax - . 1,25,625 1,25,625
Pricr Year Tax . - .
Profit After Tax [PAT] (69,01,697) (4,70,62,817) (47,82,686) (15,72,069)
3. Other Information
Segment Assets 15,41,718 4,36,85,455 1,37,61,906 5,89.69.079
seqment Lisbiities . - &6,68,481 66,658,480
Capitat Expenditure . . . 2
Depregiation 9,96,968 47,74,777 17,72,829 75,44,575

{ii) Secondary Segment Information:
The following Geegraphic Seaments Individually contnibuted 10% or more of the Company's ravenues In the previgus

e
Partlculars | Segment Revenusg
Within India 1,88,45,37;
Qutslde [ndla o, 91,582
I{;"L"" :_:_';

(& Zat
(S (o))
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34

35.

35.1

GALAXY AGRICO EXPORTS LI+IITED
NOTES FORMING PART OF FINANCIALISTATEMENT

Defaerred Tax Liabllity (Net)

[Amount in 7]

As at Current Year As at
Particulars 31st March, Charge / 31st March,
2016 {Credit) 2017
Difference between book and tax depreciation 1‘93’?2’L?3 (40,29,435) Ly
Profit on Sales of Fixed Assets 2015-16 10,14,?:;‘9 {1.,52,217) 8,62,562
Profit on Sales of Fixed Assets 2015-16 {3,13,587) 47,035 (2,686,532}
Less an sale of fixed assets 200B8-09 {5,75.0] 1) 36,252 {4,98,759)
Loss on sale of fixed assets 2009-10 (12,85,7473 1,92 862 (10,92,885)
Profit on sale of fixed assets 2010-11 6,3?,3| 5 {95,609} 541,786
Profit on sale of fized assets 2011-12 4,76,891 {71,534) 4,058,357
Loss an sale of fixed assets 2012-13 {5,85,390) 87,809 (4,97,582)
Loss as per [ncome Tax Act, 1961 & Loss an I
' 2 7
Sale of Flxed Assets i %g} o L (20.22.770)
Net Timing Difference 1,53,51,3%4 (35,77,878)  1,27,83,936
Net Deferred Tax Liablhty 30,32,190 {11,05,564) 19,26,626

Disclosure on SBN

During the year, the company had specified bank nates or other denomination notes as definad in
MCA notification GSR 308(E) dated 31st March, 2017 on the details of Specified Bank Notes [SBNs)
held and transacted during the period from 8th November, 2016 to 30th December, 2016, the
denomination wise SBNs and other notes as per the said notification is given below:

. Specifiled Ba
FabeilEr P Notes® . i denoa:?:artiun Total
Closing cash in hand on Movember 8, 2016 1,20,000 5,042 1,25,942
{+) permitted receipts - 2,53,000 2,53,000
{-) permitted payments - 1,698,551 1,659,551
(-3 Amount deposited in banks 1,20,000 - 1,20,000
Clasing cash in hand as on Decamber 30, 2016 89,151 89,391

* For the purpose of this clause, the term 'Specified Bank Ncln'l:es' shall have the same meaning
provided in the nabification of the Government of India, in the Ministry of Finance, Department of
Economic Aflairs number 50 340E, dated 8th November, 201

Other Disclosures

The outstanding balances as at 31" March, 2017 in respect of Trade recervables, Trade payables,
Loans & Advances and other payables & recewables are subjected bo confirmation frem respective
parties and consequential reconciliation andf/or adjustments arising there from, If any. The
Manaagement. however, daes not expect anv material variation| .




GALAXY AGRICO EXPORTS LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENT

[Amount in 7]

35.2 according to the opimion of the management of the Company, the value of realizabion of Trade & Qther
Recevables and Loans & Advances given In the ordinary course of business would rot be less than the
grnount at which they are stated in the Balance sheat,

Signature to the Statement on Signlficant Accounting Palicies/and Notes forming part of the
financial Statements

As per my Report of even date

For frun M. Kothari, For and an behalf of the Board,
Chartered Accountant !
st ot 7L ﬂ%m&‘m r W
Arun M, Kothari MO 08858 Nathabhal ). Sadariya Mangj H. Shah
Proprietar i Managing Director Directar

Membership No. 108669

e

Chlef Financial Offlcar
Ahmedabad, 30™ May, 2017 Rajkot, 30" May, 2017
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INDEPENDENT AUDITOR’S REPORT

Ta,
The Members
GALAXY AGRICO EXPORTS LIMITED

Report on the Consolidated Financial Statements

I have audited the accompanying consolidated financtel statements of GALAXY AGRICO
EXPORTS LIMITED, ('the Holding Company?, and its subsidiary (collectively referred to as 'the
Company” or ‘the Group?), comprising the consolidated Balance Sheet as at 31 March 2017, the
consolidated Statement of Profit and Loss, the consolidated Cash Flow Statement for the yEAr
ended, and a summary of the significant accounting polices and other explanatory information
(hereinafter referred to as 'the consolidated financial statements).

Management’s Responsibility for the Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of the consolidatec
financial statements in terms of the requirernents of the Companies Act, 2013 ('the Act’) that give a
true and fair view of the consolidated financial position, consolidated financial performance and
consolidated cash flows of the Group in accordance with the accounting principles generally
accepted in India, Including the Accounting Standards specified under Section 133 of the
Companies Act, 2013 (hereinafter referred to as 'the Act') read with Rule 7 of the Companies
(Accounts) Rules, 2014, The respechive Board of Directors of the Company and its subsidiary
company are responsible for maintenance of adequate accgunting records in accordance with the
provisions of the Act for safeguarding of the assets of the Group and for preventing and detecting
frauds and other irregularities; the selection and applicatien of appropriate accounting palicies:
making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the accuracy and completeness of the accounting recorgls, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from materia
misstatement, whether due to fraud or error, which have begn used for the purpose of preparation
of the consolidated financial statements by the Directors of the Holding Company, as aforesaiq,

Auditer’s Responsibility

My responsibility is to express an opinion on these consolidated financial statements based on my
audit. I have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made there under.
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I conducted my audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that I comply with ethical requirements and plan and perform
the zudit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audik evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
incduding the assessment of the risks of material misstatement ¢f the financial statements, whether
due to fraud or error.

In making those risk assessments, the auditor cansiders internal financial controls system over
financial reporting relevant to the Company’s preparation of the fnancial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audlt also Includes evaluating the appropriateness of | accounting policies used and the
reasonableness of the accounting estimates made by Company’s Directors, as well as evaluating
the overall presentation of the Rnandal statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinlon on the consolidated financial statements.

Qpinion

In my opinlon and to the best of my information and according to the explanations given to me, the
aforesaid consolidated financial statements give the infarmation required by the Act in the manner
$0 required and give a true and fair view in canformity with the accounting principles generally

accepted in Indla, of the consclidated state of affairs of the Company, as at 31 March 2017, and
their consolidated loss and their consolidated cash flows for the year ended on that date.

Emphasis of Malter
I draw attention to Note — J of Statement on Significant Accounting Policies relating to ‘Retiremant
Benefits’, The liability for Gratuity is detemmined on payment basis and not in accordance with

Accounting Standard 15 “Employee Benefits”. The amount of Gratuity labflity has not been
ascertained and therefore not quantified. My opinion is not modified in this respect.

Report on Other Legal and Regulatory Requirements
1. As required by sub-section 3 of Section 143 of the Act, we report, to the extent applicable, that:
2. [ have sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purpose of my audit of the aforesaid

consolldated financial statements.,

b. In my opinion, proper bocks of account as required by law have been kept by the Company
so far as appears from my examination of those books;
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c. the consolidated Balance Sheet and the consolidated Statement of Profit and Loss and the
consolidated Cash flow statement dealt with by this Report are in agreement with the books
of account;

d. in my opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards referred to in Section 133 of the Companles Act, 2013 read with Rule 7 of the
Companies {Accounts) Rules, 2016;

e. on the basis of whtien representations received from the directors of the Holding Company
85 on 31st March, 2017, taken on record by the Board of Directors of the Halding Company
and the report of the statutory auditors of its subsldiary company incorporated in India,
none of the directors are disqualified as on 31% March, 2017 from being appointed as a
director in terms of Section 164{2) of the Act; and

f. with respect to the adequacy of the internal financial controls over financial reporting of the
company and the coperating effectiveness of such cantrols, refer to my separate report in
"Annexura A",

g. with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors} Rules, 2017, in my opinion and to the best of
my infarmation and accerding to the explanations given to ne:

(i} The Holding Company and its subsidiary company does not have any pending
liigations which would impact its financial position;

(i} The Holding Company and its subsidiary company has not entered into any long
term contracts including derivative contracts which reguire provisioning under any
laws or accounting standards, for material foreseeable losses, if any;

(i} There are no amounts required to be transferred to Investor Education and
Protection Fund by the Holding Company and its subsidiary company during the
year ended 31 March, 2017,

(iv) The Holding Company and its subsidiary company has provided requisite
disclosures in Its financial statements as to holdings as well as dealings in
Specified Bank Notes during the period from Bth November, 2016 to 30th
December, 2016 and thess are in accordance with the boocks of accounts
maintained by the Holding Company and its subsidiary company.

For Arun M, Kathari,
Chartered Accountant

t~—~* ALl anes
(£} an) Arun M. Kothari

\\iﬁ\——/// Proprietor

it Membership No.: 108669

Ahmedabad, dated 30™ May, 2017
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"TANNEXURE A" TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act")

I have audited the internal financial controls over financial reporting of GALAXY AGRICO EXPORTS
LIMITED ("the Helding Company™) and ks subsidiary as of March 31, 2017 in conjunction with my
audit of the consclidated financial statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Cantrols

The Company and its subsidiary's management is respensible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria established
by the Company and its subsidiary considering the essential components of internal control stated
in the Guidance Mote on Audit of Internal Financial Control over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities fnclude the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its husiness, including adherence to
company's palicles, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and comgpleteness of the accounting records, and the timely preparation of
rellatle financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

My responsibility is to express an epinion cn the Company's internal financial controls over financial
reporting based on my audit. I have conducted my audit in accordance with the Guidance Nate on
Audit of Internal Finandal Controls Over Financial Reperting (the "Guidance Note") and the Standards
on Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, issued by the Institute
of Chartered Accountants of India, Those Standards and the Guidance Mote require that I comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
malntained and if such controls cperated effectively in all material respects,

My audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness, My audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectivensss of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatemant of the financial statements, whether due to fraud
or errar. ’ :




CA. ARUN M. KOTHARI ARUN M. KOTHARI

B. Com., FCA
CHARTERED ACCOUNTANTS

4, Jay Gujaral Saciely, Opp, Police Caommissicner's Ofice, Shahlbaug, Ahmodaobad - 380 Q04, (Gujaral)
Tel. Mo, ; 077- 26402110, Moblle : #824021384. E-mall : arunmkolharl@gmal,.com

I believe that the audit evidence [ have obtained is sufficlent .and appropriate to provide a basis for
my audit opinicn on the Company's internal financlal controls system over financial reportng.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the rellability of financial reporting and the preparation of financial
statements for external purposes in accardance with generally accepted accounting principles. A
company’s internal financial control gver financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasenable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors
of the company; and (3} provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial contrals over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatemeants
due to error or fraud may ccour and not be detected. Also, projections of any evaluation of the
internal financial contrels aver financial reporting to future periods are subject to the risk that the
internal financial control over financlal reporting may become inadequate because of changes in
conditlons, or that the degree of compliance with the policies or procedures may deteriorate,

(7 5\
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Opinion

In my oplnlon, the Company and Its subsidiary have, In all material respects, an adequate internal
finandal controls system over financlal reporting and such Internal financial controls over financial
reporting were operating effectively as at March 31, 2017, criteria established by the Company and
Its subsidiary considering the essential cormponents of Intermal control stated in the Guidance Note
on Audlt of Internal Financtal Control over Financial Reporting issued by the Instiiute of Chartered
Accountants of India.

For Arun M. Kotharl,
Chartered Accountant

Arun M. Kothari
Praprietor

Ahmedabad, dated 30" May, 2017



GALAXY AGRICO EXPORTS LIMITED

CONSOLIDATED BALANCE SHEET AS AT 31%" MARCH, 2017

{Amount in ¥}

= Mate As ak As at
Partrculars No. 31.03.2017 31.03.2016

EQUITY AND LIABILITIES

Shareholders' Funds

Share Capital 3 3,91,36,200 3,91,36,200

Reserves and Surplus 4 56,09 402 £4,83,779
4,47, 45,602 4. 46,119,973

Mon-current Llabllities

Lang-term Borrowings 5 . 20,70.497

Deferred Tax Liability (Net) & 19,26,626 30,32,190

Other Long Term Liakilities 7 50,000 50,000

19,76,626 51,52,687

Current Liabilities

Shaort-term Borrowings B £5,35,629 8%,48,345

Trade Payablas™ ]

- Micro & Small enterprises - -

- Qther than Micro & Small enterprises 56,48,36% 3400412

Other Current Liabilities 10 22,852 24,01,.973

Short-term Provisions i1 - 2,400
1,22,66,850 1,43,53,130
5,89 809 077 6,41,25,795

ASSETS

Non=current Assels

Fixed Assets 12

- Tangible Assets 3,00,76,656 3,66,60,557

MNon-current Tnvestments 13 5,084,056 5,284,056

Long-term Loans and Advances 14 12,65,129 12,75,266
3:;19,25,841 3,85,15,879

Current Asselbs

Invernitaries 15 80,549,509 67,37,774

Trade Receivables 16 1,159,865, 320 1,06,37,153

Cash and Cash Equivalents 17 13,12,038 23,34,014

Short-term Loans and Advances 1B 28,46,300 26,23,983

Other Current Assets 19 28,85 029 3272994
2,70,63,196 2,56,05,915
5,89,89,077 6,41,25,795

=Refer Nota No. 9 of Nates Farming Part ol the financial statemants

See accompanying Statement on Significant accounting policies & Notes to accounts

As per my Report of even date
For Arun M. Kothari, For and on behalf of the Board of Directors,
Chartered Accountant e |

S oy — AT m%
_-A k s ff “:‘,J _______ ?'"T"_'_E ] S A Y SEC] 'ﬂ-ﬂj =L nu/ EM"“
Arun M. Kothari lx' *1 \_/ fx Mathabhai ). Sadariya Mangj H. Shah
Proprietor W /=) Managing Director Director
Membership No, 108669  “m

i
M parnath

Chief Financial Officer

Ahmedabad, 30" May, 2017 Raikot, 20" May, 2017



GALAXY AGRICO EXPORTS LIMITED
CONSOLIDATED STATEMENT OF PROFIT ANL L3SS FOR THE YEAR ENDED

31" MARCH, 2017

{Amount in ¥)

Particulars Note Year ended Year ended
No. 31.03,2017 31.03.2016
INCOME
Revenle from operations (Gross) 20 583,706,603 5,83,28,378
Less: Excise Duty collected on sales (21,47,458) {11,80,068}
Revenue from operations {Net) 5,62,29,145 5,71,48,312
Cther Income 21 14,12,451 19,09.314
5,76,41,636 5,90,57,626
EXPENSES
Cost of Matetlals Consumed 22 1,36,68,762 1,14,06,836
Purchase ol Stock-in-trade 23 56,40,120 6027620
Changes in |nuentcr!es of Finished goods, Work-in- 54 (3,91,981) (7,62,614)
progress and Stock-in-trade
Employee Benefit Expenses 25 59,85,960 35,568,225
Finance Costs 26 12,00,252 25,177,402
Depreciation iz 75,44, 575 o7 21,234
Cther Expenses 27 2,49,73 8587 2,34,62,9481
5.86,21,675 5,650,01,668
PROFIT { {LOSS) BEFORE TAX {9,79,939) 30,55,958
TAX EXPENSE:
Current tax 6,860,000
Add: MAT credit entitlement / {(availed) - {6,60,000)
Met current tax = =
Deferred tax {11,05,564} {11,96,934)
{11,05,564) (11,96,934)
PROFIT / (LOSS) AFTER TAX 1,25,625 42,52,892
EARMNIMGS PER SHARE: Baslc and Diluted 28 .05 1.56

(Face Value per share is Rs.10.00)

See accompanying Statement on Significant accounting policles & Notes to accounts

As per my Report of even date

For Arun M. Kothari,
Chartered Accountant

{5 nro 20z )
Arun M. Kothari ':';:'- fﬂ'. 2
Praprietor N\ 4

Membership No. 108669

Ahmedabad, 30™ May, 2017

i )

LU g W/

Wathabhai J. Sadariya
Managing Directar

g—?@f
Ma P

For and on behalf of the Board af Directars,

e

Mangj H. Shah
Direclor

arnath

Chief Finandial Officer

Raikot, 30" May, 2017



GALAXY AGRICO EXPORTS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH, 2017

{Amount in 7}

. Year ended Year ended
Particulars 31.03.2017 31.03.2016
4. CASH FLOW FROM OPERATING ACTIVITIES
Praofit / [Loss)} Before Tax {9,79,939) 30,55,958
Adjustment for:
Depreciabon 75,844,575 97,481,234
Finance Cosks 12,00,252 25,168,736
Interest Income {1,49,104) [1.33.091)
Dividend Income [1,12,270) [1,02,140}
Rent Income (600,000} (5, 00,000]
Loss f (Profit) on sale of lixed assats (2,23,290) {10,14,779}
Operating Cash flow before Warking Capital Changes 66,580,224 1,35,93,908
Adjustment for:
Mavement in Loans and Advances {2,12,180) 9. B7,554
Movermnent in Inventorias {13,16,735) §3,21,657)
Movement in Trade and ather recaivables 7F a2k (36,90,498)
Movement in Trade and other payables {11,76,728) 15,654,980
Mavement in Provisions {2,400} {2,400]
Cash generated from Operations 40,49,809 1,21,31,893
Less ¢ Direcl Taxes [Paid) f Refunds (3,80,182%
Net Cash flow lrom Operating Activities [A] 40,459,809 1,17,51,710
. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assats {10,12.425) (5,33,129)
Sale of Fixed Assets 4,25,000 10,49,472
Movement In Payable for Fixed Assets {1,29,74R)
Movement In Bank Deposits
Interest Received 1,49,104 27 804
Rent Received 6,000,000 5,000,000
Rent Deposit Received 50,000 50,000
Less ; Direct Taxes (Paid) / Refunds - {63,608)
Het Cash flow from / {used in) Investing Activitles [EB] 2,11,679 9,00,797
. CASH FLOW FROM FINANCING ACTIVITIES
Repayment of Long Term Bomowings (20,70,497} (2,17.77,014)
Fraceedings af Long Term Borrowings 9a,83,000
Maovement in Short-term Borrowings {20,12,716) L7,.70,964
Finance Costs {12,00,252} {LB.00,30)
Net Cash flaw from f {used in} Financing Activities [C] {52,83,464) {1,21,18,400)
MNek Increase in Cash and Cash Equivalents [A+B+C] {10,21,977) 5,34,107
Opening Cash and Cash Equlvalents 23,34,014 17,99,907
Closing Cash and Cash Equivalants 13,12,037 23,34,014

Mote: The above Cash Flow Statement has been prepared under the 'Indirect Melhod' as mentioned in Accounting
Slandard 3: "Cash Flow Statement” issued by the Institule of Chartered Accounlants of India.

As par my Report of even dale

For Arun M. Kothari,

Chartered Accountant A RO N
Gl /g s O\ )

Arun M. Kothari ) LSy Pl R =

Proprietar Wathabhai 1. Sadariya Mano) H, Shah
Membership No. 108669 s Managing Director Director

For and on behall of the Board of Directors,

2 parnath
Chief Fancial ©fficer

Ahmedabad, 30™ May, 2017 Rajkat, 20" May, 2017
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GALAXY AGRICO EXPORTS LIMITED

Company Profile:
The company is engaged in manufacturing and trading activity and has bwo business segments,

viz. Agricultural Equipments and Bearings {Forged Rimgs}. It trades in Agricultural Equipments
while manufactures as well as does job work of Bearings.

Director’s Information

Sr. No. Name ' | Director Identification Number |
1 | Nathabhai Jerambhai Sadaria 00167254
2 | Mangj Harsukhlal Shah 02173383
3 | Mansukhlal Nathabhai Govani 02167309
4 | Kirankumar Bavaniibhai Govani 01294557 B
5 | Ajaykurnar Ramjibhai Patel (00167284
6 | Sanjay Jayantilal Patel 01632620 .
7 | Mausamiben Pareshbhai Sadaria (7046365 '
I 8 | Jagdish Mansukhlal Shah ' 07158142

Significant Accounting Policies

Basis of consolidation

The consolidated financial statemenks of Galaxy Agrico Exports Limited and its subsidiary are
prepared under the historical cost convention and in accerdance with the accounting standards
issued by the Insbitute of Chartered Accountants of India,

The financial statements of the subsidiary company used in the consolidation are drawn up to the
same reporting date as of the parent company.

Principles of consclidation

The consolidated financial statements include the financial statements of Galasy Agrico Exporls
Limited and its subsidiary. These have been prepared in accordance with the Accounting Standard
21 = "Consolidated Financial Statements™ issued by the Institute of Chartered Accountants of India.

The subsidiary in these ¢onsolidated financial statements|is Accumax Rings Limited.

The financial statements of the Company and its subsidiary has been combined on a line-by-line
basis by adding together the bocok values of like items of assets, liabilities, income and expenditure,
after eliminating inter-company transactions and balances,

Basis of preparation of linancial statements

The financial statements have been prepared under the historical cost convention in accordance with
the Generally Accepted Accounting Principles in India {Indian GAAP) to comply with the Accounting
Standard specified under section 133 of the Companies Act, 2013 read with Rula 7 of the Comparies
{Accounts) Rules, 2016 and the refevant provisions of the Companies Act, 2013 as applicable.
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GALAXY AGRICO EXPORTS LIMITED

STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

Use of estimates

The preparation of Financial Statements requires estimates and assumptions to be made that affect
the reported amount of assels and liabilities (incuding Contingent Liahbilities) on the date of the
Financial Statements and the reported amount of revenues and expenses during the reporting
period.

Estimates and Assumptions used in the preparation of the Financiai Statements are based upan
management's evaluation of the relevant facts and circumstances as of the date of the Financial
Statements, which may differ from the actual results at a subsequent date.

Difference bebween the actual resvlts and estimakes are recognized in the period in which the results
are known / materialized.

Fixed assets

Fixed Assets are stated at cost net of CENVAT/ Value Added Tax, Rebates, discounts, less
accumulated depreciation and impairment loss, if any.

The cost of fixed assels comprises its purchase price, including import duties and ather non-
refundable taxes or levies, where aver applicable, and any directly attributable cost of bnnging the
assets to its working condition for its intended use, Borrowing cost incurred for qualifying assets 1s
capitalized up to the date the asset is ready for intanded use, based on borrowings incurred
specifically for financing the asset ar the weighted average rate of all other borrowings, if no specific
borrowings have been incurred for the asset,

Depreciation

Depreciation on fixed assets is provided on Written down Yalue method at the rate and in the
manner prescribed in Schedule II of the Companies Act, 2013,

Depreciation on addition to fixed assets is provided on pro-rata basis from the date of acquisition /
installation / when the asset is put to use, In respect of asset sold or disposed off during the year,
depreciation is provided till the date of salefdisposal/adjustment of the assats.

Impairment of Asset

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value, An
impairment loss is charged to the Statement of Profit & Loss in the year in which an asset is
identified as impaired.

. Investments

Long-term Investments are stated at cost lass amount written off, where there is @ diminution in its
value of long-term nature.

Current Investments are stated at lower of cost or Met realizable Yalue,
Inventories
Inventories are valued at cost and net realizable value whichever is fower.

Cost of Inventories comprise of alf cost of purchase, conversion and cther cost incurred:in lbringing
the inventories to their present location and condition. /Al WA

e



GALAXY AGRICO EXPORYS LIMITED

STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

J. Revenue Recognition

Sales of Goods are recognized on dispatch to custemers, when materially all significant risk
and reward of ownership are transferred to the customers and no effective awnership is
retained. Sales are recorded net of Central sales taxfValue added tax.

Income from job work activity is recognized at the time of completion of rendering of
service. Completion of service Is considered at the time when goads are ready for delivery as
there is no significant uncertainty in ulimate collection. At the end of the year, Income

receivable is recognized by proportionate completion method of revenue recognition by using
stage of completion of process for each material.

Interest income Is recognized on time proportion basis taking into account the amount
outstanding and rate applicable,

Rent income s recognized when it is received.
Dividend income is also recognized when it is received.

Other operating income comprises of income from ancillary activities incidental to the
operations of the Company and is recognised when the right to receive the income s
established as per the terms of the contract.

K. Foreign Currency Transactions

Tranzactions denominated in foreign currencies are normally recarded at the exchange rates
prevailing at the time of the transaction.

Realized gains and losses on settlement of foreign [currency transactions are recogmized i
Statement of Profit & Loss. Foreign currency assets and liabilittes at the year-end are translated at
the year-end exchange rates, and the resultant exchange difference is recognized in the Statement
of Frofit & Loss.

L. Employee Benefiks
Short-term employee benefits

Short-term employee benefits are recognised as an expense at the undiscounted amount in the
Statemnent of Profit and Loss of the year in which the related service is rendered.

Defined Contribution Plans

Cantribution to provident fund is charged to the Statement of Profit and Loss for the year in which it
becomes due.

Gratuity at present is being charged to the Statement of Profit and Loss in the year in which the
payment is made to the employves.
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GALAXY AGRICO EXPORTS LIMITED

STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

Income Tax

Current Tax:

Provision is made for income tax on yearly basis, under the tax-payable method, based on tax
liability, as computed after taking credit for allowances and exemptions as per Income Tax Act,
1961.

Deferred Tax:

Deferred tax Ifability or assets is recognized on timing differences being the difference between
taxable income and accounting incorne that originate in one period and are capable of reversal in
one or more subsequent periods, Deferred tax assets and labilities are measured using the tax rates
and tax laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax assets in respect of unabscrbed depreciation and carry forward of losses are
recognized only to the extent that there is virtual certainty that sufficient taxable income will be
available to realize these assets. All other deferred tax assets are recognized only to the extent that
there is reasonable certainty that sufficient future taxable income will be available Lo realize these
assels,

inimum A Tax:

Minimum Alternate Tax credit is recognized as an asset only when and to the extent there is
convincing evidence that the company will pay normal income tax during the specified period. In the
year in which the MAT credit becomes efigible to be recognized as an assets in accordance with the
recommendations contained in Guidance Note issued by the Institute of Chartered Accountants of
India, the said assets is created by way of a credit to the Statement of Profit & Loss and shown as
MAT Credit Receivable under head of “Long Term Loans & Advances”. The Company reviews the
same at each Balance Sheet date and writes down the carrying amount of MAT Credit Receivable to
the extent of there is no longer convincing evidence to the effect that company will pay normal
Income Tax during the specified pariod.

Prior Period Items

Material items of prior period expenses, non-recurring and extra-ordinary items are disclosed
separately,

Provisions

Provisions involve substantial degree of estimation in measurement and are recognized where there
s a present obligation as a result of past events and it is probable that there will be an outilow of
resources embodying economic bemefits. These are reviewed at each balance sheet date to rellect
the current best estimate,

Contingent Liabilities and Contingent Assets

A contingent liability is & possible obligation that arises from past events whose existerce will be
confirmed by the occurrence or non-ourrence of one or more uncertain future event beyond the
control of the company or a present obligation that is not recognized because it is not probable that
an outflow of resources embodying future economic benefits will be required to settle the obligation

The company does not recognize a contingent liability but discloses its existence in the financial .

statement. PN

[

Contingent aszets are neither recognized nor disclosed in the financial statements fﬂqu'iufqg the
principal of consarvatism, \: \

' "I:____
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GALAXY AGRICO EXPORTS LIMITED

STATEMENT ON SIGNIFICANT ACCOUNTING POQLICIES

Cash Flow Statements

Cash flow statement is reported using indirect method, whereby Profit / (Loss) before tax is adjusted
for the effects of transaction of non-cash in nature and any deferrals or accruals of past or future
cash receipts or payments, The cash flow from operating, Investing and financing activities of the
company are segregated based on available information. Cash and cash equivalents for the purpose
of cash flow statement comprise cash at bank and in hand and short-term investrment with arginal
maturity of three months or less.

Borrowing Cost

Interest & Other Borrowing Cost attributable to qualifying assets, which are incurred on borrowings
specifically raised for qualifying assets, are capitalized to the cost of the assets until it is ready for
intended use except where installation is extended beyond reasonable/normal time lines.

Other Interest & Borrowings Costs are charged to the revanue in the Statement of Profit & Loss.

Earnings Per Share

Basic Earnings Per Share are calculated by dividing the net profit or loss for the period
attributable  to Equity Shareholders by the Weighted Average Number of Equity Shares
outstanding during the period. Earnings considered in ascertaining the Company's Earnings per
Share are the Net Profit after Tax for the Year, The Weighted Average Numbers of Equity Shares
outstanding during the period are adjusted for events of Bonus Issue and Sub-division of Shares.

Diluted earnings per share is computed by dividing the net profit or loss for the period
atiributable to equity shareholders by the Weighted Average Number of Equity Shares
outstanding during the year as adjusted for the effects of all dilutive potential equity shares.
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GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Share Capital
Details relating to Authorised, Issued, Subscribed and Paio up Share Capital
. As at As al
RErlich e 31,03.2017 31.03.2016

Authorised Share Capital

55,00,000 Equity Shares of Rs.10 each 5,50,00,000 5,.50,00,000

Issued Share Capital

£0,00,020 Equity Shares of Rs.10 each 5,00,00,200 5,00,00,200

Subseribed and Paid-up Share Capital

27,231,620 Equity Shares of Rs.10 each, fully paid up 2,73,16,200 2,73,16,200

Add; Shares Forfeited 1,158,20,000 1,18,20,000
3,91,36,200 3,91,36,200

The Company has only ane class of shares refarred to as ordinary equity shares having a Face value ol
Rs. 10, Each shareholder is entitled to one vobe per share,

Reconciliation of the No. of Shares Qutstanding as on Balance Sheet Date

As at
Particulars 31.03.2017 % 31.03.201%5
No. of shares T
Shares outstanding as at the beginning of the year 27,311,620 2,73,16,200
Add: Shares issuedf{bought-back) during the year . -
Shares outstanding &5 at the end of the year 27,31,620 2,73,16,200

Details of shareholders holding more than 5% ordinary equity shares as on Balance Sheet date

As at
Mame of the shareholders 31.03.2017 & 31.03.20156
Mo. of shares %4 of Holding
Manaoj H. Shah 1,49,600 5.48%
Jayesh K. Fatel 1,43,000 5.23%
Kantaben J. Patel 2,044,000 7.47%
Hemali &, Fatel 1,359,500 5.11%
Jitendra H. Shah 1,39,410 5. 10%
Details of farfeited shares as on Balance Sheet date
As at
Class of shares 31.03.2017 & 31.03.20156
Mo. of shares T

Crdinary Equity Shares 22,568,400 2,26,84,000
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GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Resatves and Surplus
As at As at
Particulars 31.03.2017 31.03.2016
Ganeral Resarve 4,50,000 2,50,000
Surplus In Statement of Profit and Loss
Opening Balance 82, 30,7F7 980,887
Add: Profit / (Loss) for the year 1,255,625 42,52,892
Closing Balance 53,59,402 52,33,779
56,090,402 54,893,779
Long-term Borrowings
As at As at
Particulara 31.03.2017 31.03.2016
Term Loans
Loans and Advances from related partes
Unsecured
From Directors and thelr relabives . 20,70,497
- 20,770,497
Defarred Tax Lablllcy (Hat)
Az at As at
Partjculars 31.03.2017 31.03.2016
{Opening balance 30,32,190 42,29.124
Defermed Tax Uabllity for the year {11,05,564) {11,96,934)
149,26,626 30,32,190




GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

other Long Term Labliities

As at As at
Particulars 31.03.2017 31.03,2016
Security Deposlt from tenant 50,000 50,000
50,000 50,000
Short-term Bormowlngs
As at As at
RasticulSim 31.03.2017 31.03.2016
Loans repayable on demand
Secuned
From Banks
Rajkot Nagrik Sahakarl Bank - Cash Credit 65,35,629 85,48,345
[ The above loan is secured by way of equitable mortgage of
Factory Land & Bullding and hypothecation of Moveable &
Current Assats of the company. The above loan is also secured
by personal guarantee of whale ime director. ]
65,35,629 85,48,345
Trade Paynbles
As at As at
Farticulars 31.03.2017 31.03.2016
Other than Acceptances
Trade Payables - Micro & Small enterprises * - -
Trade Payables - Other than Micro & Small enterprises 56,468,369 J4,00,412
56,48.369 34.00,412

The company has requested the suppllers to give Information abput their status as Micro, Small and Medium
Enterprises as defined under the MSMED Act, 2006. In the absence of this information, Company 15 unable
e provide the detwils In "Trade Payables™ regarding the overdues to such Enterprisss.




10.

11.

GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Other Current Liabilitles

Particul Az at As at
T 31.03.2017 31.03.2016
Current maturlty of long-term borrowlngs
Term Loan
Secured
From Banks 21,506,797
Interest acorued and dus on borrowings - 6,795
Other Payables
Satutory Liabllities 72,852 208,351
Audit. Fees Payable 10,000 30,000
B2.852 24,001,973
Short-term Pravislons
As at As ak
Particulars 31,03.2017 31.03.2016
Praviglons - Others
Professlonal Tax - 2,400
- 2,400
Hon-Current Investments
Az at As at
Particulars 31.03.2017 31.03.2016
{ At Cost }
Investment In Equity Shares
4 shares of Rs. 6,014 aach |n Rajkot Nagrik Sahakari Bank
(having face value of R, 50 each) 3950 24,056
L1,200 shares of Rs. 50 each In Rajkot Magnk Sahakan Bank
{hawvig face value of Rs, 50 each} 560,000 5501000
5,84,056 5.84,056
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GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Long-term Loans and Advances

Particulars = Bt (DL
31.03.2017 31.03.2016
{ Unsecured, conskdered good )
Security Deposits
Blectrigty Deposits 1,41,350 151,487
(335 Depasit 3,020 3,020
Telephone Depasits 29,547 29,547
Other loana and advances
MAT Cradlt Entidemsnt 10,91,212 149,91,212
12,65,129 12.75,266
Inventories
As at As at
Rarticuines 31.03.2017 31.03.2016
Raw Materials 48,41,395 34,63,885
Work-in-progress 16,07,921 12,89,261
Stock-in-trade 2,15,627 2,159,627
Scrap 1,95,006 1,25,685
Dies, Toals and Cther Materials 11,590,560 12,43,316
a0,54,509 &7,37,774
Trade Recafvablas
I As at As at
gerticlines 31,03,2017 31.03.2016
{ Unsecured, consldered good }
Trade Pemsivables cursanding for a pertod exceading six )
menths from the date they were due for payment
Other Trade Receprables 1,19,65,320 1,06,37,153
1,19,65,320 1,06,37,153
I “-:I_,l i .--...-.. r_ I_I
e\ /

=
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GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Cash and Cash Equivalenks
As at As al
Particulars 31.03.2017 31.03.2016
Cash on hand 2,744,462 B0, 362
Balances with Banks
In Currenk Accounts it,37,576 22,53,652
13,123,038 23,344,014
Short-tarm Loans and Advances
AL at As at
Rarticulans 31.03.2017 31.03.2016
{ Unsecured, considered good )
Loans and Advances to employees 3,82.890 2,794,880
Balances with Statutory Authorites 17,46,320 13,17, 768
Qthers
Advance to Suppllers and others 5,00,747 4,86,641
Frepald Expenses 207,343 544,684
28,46,300) 26,213,983
Other Current Assals
As at As at
Particulara 31.03.2017 31.03.2016
Bank Depeslta
Corporation Bank F.D, . 400,778
Rajket Magrik Sahakari Bank F.D. 12,66,336 11,74,134
Accruals
Uense Fees Racaivables 15,06,423 15,938,080
Dlviderd Income Recelvable 1,12, 270 .
28,85,029 32,72,992
(3
hez
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GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE CONSQLIDATED FINANCIAL STATEMENTS

Revenue frem Operations

. Year ended Year ended
Particulars 31.03.2017 31.02.2016
Revenues lrom sale of products 2,49,41,196 1,73,69 762
Fevenue from sale of services 2,87,55,011 3,71,73,236
Other Operating [ncome 45,80,396 37,85,380
5,83,76,603 5,83,28,378
Less: Excise Duty collecied on sales (21,47 458) (L1 B0,066)
5,62,29,145 571,485,312
Sale of Products comprises
. Year ended Year ended
Particulars 31.03.2017 31.03.2016
Manulactured Goods
Forged Rings 1,80,49,372 L, 02,55,980
Traded Goods
Agricultural Equipments 0,591,824 71,13,782
2,49,41,196 1,73,69,762
Sale of Services comprises
Particulars Year ended Year ended
31.03.2017 31.03.2014%
Job work Income - Forged Rings 2,87,55,011 3,71,73,236
2,87,55,011 3,71,73,2356
Dther operating income comprises
. Year ended Year ended
Particulars 31.03.2017 31.03.2016
Import Entitements 10,05,953 §,19.494
Scrap Sales 36,74,443 32,65,886
46,080,396 37,85,380
Other Incomea
Particulars Year ended Year ended
31.03.2017 31.03.2016
Inkerest on:
Bank Daposlts 1,49,104 1,131,091
Dividend Income 1,12,270 1,12,140
Rent Income 6,000,000 &,00,000
Met Gain on lorejgn currency transactions 2,597,400 1,19,077
Other nan-gperating income:
Distount Received 10,427 1,227
Het profit on sale of lixed assets 2,223,290 10,14,779
Forward Contract Exchange Rate Difference = .
Sundry balances written off 29,000

O
1»’_‘;.,\\ 20,000

14,12,401

19,059,314
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GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Cost of Materials Consumed
Partleulars Year ended Year ended
31.03.201r 31.03.2016
{ Indlgenous )
Raw Material Consumed (Alloy Steel)
Opening Stock 38,53,BBS 38,21,000
Add: Purchases 1,01,66,99] 70,221,196
Less: Closing Stock 48,41,395 38,63,885
41,689,481 69,78,311
Dles, Tools and Other Materlals Consumed
Qpening Stock 12,443,316 L7,27,158
Add: Purchases 44 76,524 39,844,683
Less: Qoslng Stock 11,90,560 12,43,316
44,79,280 44,26,525
1,36,68,7562 1,14,06,836
Purchase of Stock-In-Trade
Year ended Year ended
Particulars 31.02.2017 31.03.2016
Agricultural Equipments 56,40,120 60,37,620
568,40,120 60,237,620

Changes In Inventorles of Finlshed goods, Work-In-Progress and Stock-In-Trade

Year ended Year ended
Particulars 31.03.2017 31,03.2016
Inventories at the beginning of the vear
Work-In-Progress 12,689,261 3,95,710
Scrap 1,25,6B5 96,514
Stock-In-trade 2,15,627 3,75,735
16,30,573 B,67,959
Inventories at the end of the yaear
Work-In-Progress 16,07,521 12,89 261
Scrap 1,99,006 1,25,605
Stodk-in-trade 2,15,627 2,15,627
20,22,554 16,30,573
(3,91,981) (7,62,614)
= "f_:___:\‘

o / "I;.-'

—




GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

31. Segment Information

[ Figures In 2 ]

The cempany has identified Business Segments as its primary segment and Geographic Segments as its secondary

seqment.

Business Segments include: Agricultural Equiprnents and Forged Rings {Bearings).
Revenues and Cxpenses directy attributable to segments are reported under each reportable segment. Expenses which
are not directly identifiable to a partcular segrent have been allocated on the basis of associated revenues of the
segments, Alt other expenses which relate to enterprise as a whole and are not attnbutable / atlocable to a segment an
reasanable basls have been disclosed as "Unallogable™.

Assets and Liabilities that are directly attributable / allocable to segrments are disclosed under each reportable segment,
All other assets and llabilities are disclosed as unallocable, Fixaed assets that are used interchangeably amang segments
are nat allecated to primary and secondary segments,

Geographlcal revenues are allocated based on the location of the customer. Geographical Segments of the company are

"Within India" and "Outside India",

Segment Reporting for the year ended 31st March, 2017

(i) Primary Segment Information:

BUSINESS SEGMENTS
Particulars Agricultural Fo_rged Unallocahle Total
Equipments Rings
1. Segment Revenue
External Turnover 7097777 5,12,78,826 5,82,76,603
Inter-Sagment Turnaver - - -
Gross Tumover 70,97,777 5,12,78,826 5 83,76,603
Less: Excise Duty Recovered - f21,47 458) (21,47,458]
Met Turnover 70,97, 777 4,91,31,364 - 5,62,29,145
= f:f::;‘;?#;‘x':if"m (69,01,697) (4,70,62,817)  (34,56,809) (2,46,192)
Less: Interest Expensa - {12,00,252) {12,00,252)
Add: Interest Income - 2 2 -
Profit Before Tax [PBET] (69,01,697) (4,70,62,817) {46,57,061) {14,46,444)
Exceptional Item - - - -
Less: Net Current tax z - - :
Deferred tax - 1256245 1,25,625
Frior Year Tax - - - -
Profit After Tax (PAT] (69,01,697) (4,70,62,817) (47,52,686) (15,72,069)
3. Other Information
Segment Assets 15,41,718 4,685,455 1,37,61,906 5,89,89,079
segment Liabilities - - 66,68,481 66,68,480
Capital Expenditure - - : '
Depreaatlan 9,96,5656 47 74,777 17,72,829 75,494,575

(ii) Secondary Segment Information:

The following Gesgraphic Segments individually contnbuted 10% or more of the Company's revenues in the previous

year.
Particulars Segment Revenue
within India 1,88,49,372
Dutside India 60,910,824




GALAXY AGRICO EXPORTS LIMITED
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENT

32. Related Party Disclosures

{ Figuresin¥ ]

As per Accounting Standard 18, the disclosures of tfansactions with the related

32.1 Lllst of related partles with whom transactions have taken place and

Name of the Related Party

Relationship

Mathabhai 1. Sadariya
Sanjay J. Patel
Manoj H. Shah

Key Managerial Personnel

Jitendra H. Shah

Nayna A. Shah
Kantaben J. Patel
Devkuvarben N. Sadaria
Ashwin H. Shah

= N
® N mwmalwn e fE

Relatives of XMP

32.2 Transactions durlng the year with related parties and year-end balances

. Relatlves of
Particulars KMPs KMP
Nature of Transactiong
Salary 5,40,000
4,806,000
Loans Accepted - -
11,68,500 1,398,562
Loans Repaid 9,62,497 11,13,836
6333537 13,17 546
Advances Granted =
300,000 :
Advanoes Reoovercd -
3.00,000 -
Interest paid on loans accepted - 5836
4,806,500 1,39 562
Year-end balances
Unsecured] Loans . .
962,495 831,000

Note: Figures In ftafic relate to the previous year




GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENT
[ Figures in T ]
33, Deferred Tax Liability (Net)

As at As at
. Current Year
Particulars Jist March, . 31st March
h Credit f
2016 Charge / (Credit) 2017
Difference betwean book and tax depreciation 1,93,/4,193 (40,28,435) 1,53,42,758
Profit on Sales of Fixed Assets 2015-16 10,114,778 {1,52,217) 8,62 562
Profit on Sales of Fixed Assets 2015-16 (3,13,567) 47,035 {2,66,532)
Loss on sale of fixed assets 2008-0% (5,75,011) 86,252 (4,88.759)
Loss on sale of fixed assets 2009-10 (12,85,747) 1,982,862 {10,92,885)
Profit on sale of Fixed assets 2010-11 6,37,395 {95,609} 5,41,786
Profit on sale of fixed assets 2011-12 4,76,891 {71,534) 4,05,357
Loss on sale of fixed assets 2012-13 {5,85,390) 57.809 {4,97,582)
Loss as per Income Tax Act, 1961 & Loss an
' 23,779,729 3,556,959 20,24,770
Sale of Fixed Assets ( ) { }
Net Timing Difference 1,63,61,814 (35,77,878) 1,27,83,936
Met Deferred Tax Liability 30,32,190 {11,05,564} 19,265,626

34 Disclosure on SBN

During the year, the company had specified bank notes or ather denomination notes as defined in
MCA notification GSR 308(E} dated 31st March, 2017 on the details of Specified Bank Notes (5BNs)
held and transacted during the period from 8th November, 2016 to 3(th December, 2016, the
denomination wise SBNs and other notes as per the said notification is given below:

. Specified Pank Other
RACICUISHS ° Notes* denomination TSE!
Closing cash in hand on November 8, 2016 1,20,000 5,942 1,25,942
{+) permitted receipts 4 2,593,000 2,532,000
(-} permitted payments . 1,69,551 1,69,551
(-} Amount depasited in banks 1,200,000 - 1,20,000
Closing cash in hand as on December 30, 2016 - 89,391 89,301

* For the purpose of this clause, the term 'Specified Bank Notes' shall have the same meaning
provided in the natification of the Government of India, in the Ministry of Finance, Department of
Economic Affairs number 50 340E, dated 8th November, 2016

35. Other Disclosures

35.1 The cutstanding balances as at 31% March, 2017 in respect of Trade receivables, Trade payables, Loans &
Advances and other payables B receivables are subjected to confirmation from respective parties and
consequential reconciliation andfor adjustments arising there from, if any. The Management however,
does not expect any material variation,




GALAXY AGRICO EXPORTS LIMITED

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENT
[ Figuresin T ]

35.2 According to the opinion of the management of the Company, the value of realization of Trade & Other
Receivables and Loans & Advances given in the ordinary course of business would not be less than the
amount ak which they are stated in the Balance sheet.

Signature to the Statement on Significant Accounting Policies and Notes forming part of the
finandal Statements

As per my Report of even date

For Arun M. Kethari, For and on behalf of the Board,
Chartered Accountant 7.
—frd o T\ e iy MM % -
Arun M. Kotharl Bl o A K | Nathabhai J. Sadariya Manoj H. Shah
Proprietor WL _/, Managing Cirector Director
Membership No. 108669 027 thee
Y
MahestrAparnath

Chief Financial Officer
Ahmedabad, 30™ May, 2017 Rajkot, 30™ May, 2017
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Dist: Rajkot 360024 (Gujarat) India Phone: 02827-252676,
Email: info@qgalaxyagrico.com, Web: www.galaxyagrico.com
CIN: L01110GJ1994PLC021368

ATTENDANCE SLIP

ANNUAL GENERAL MEETING
Date: 30" September 2017. 11.00 am.
Place: 236 Jai Kishan Industrial Estate,
Behind Murlidhar Weigh Bridge, Veraval- Shapar 360024,
Dist: Rajkot (Gujarat) India

Member’s Folio/DPID-Client ID No.:

Member’s/Proxy’s name in Block Letters:

Note:

1 Sign this attendance slip and hand it over at the attendance verification counter at the entrance of meeting
hall.

2. Bodies Corporate, whether a company or not, who are members, may attend through their authorized
representatives appointed under Section 113 of the Companies Act, 2013. A copy of authorization should be
deposited with the Company.

3. In case of shares held in demat/electronic form, the signature of the Beneficial Owner isliable for verification
with the record furnished to the Company by NSDL/CDSL.

4, Physical copy of the Notice of the Annual General Meeting along with the attendance slip and proxy formis

sent in the permitted mode(s) to all members.

The electronic voting particulars are set out below:

EVSN (Electronic Voting Sequence Number) SEQUENCE NUMBER

Please refer Notice for instructions online e-voting.

E-voting facility is available during the following voting period

Date of Commencement of e-voting 27" SEPTEMBER 2017 (9.00 A.M.)

Date of End of E-voting 29" SEPTEMBER 2017 (5.00 P.M.)

| hereby record my presence at the Annual General Meeting of GALAXY AGRICO EXPORTS LIMITED on Saturday,
30th September,2017 At Registered Office at 236 Jai Kishan Industrial Estate, Behind Murlidhar Weigh Bridge, Veraval-
Shapar 360024, Dist: Rajkot (Gujarat) India.

Signature of the Member / Proxy



GALAIY

AGRICO XPORTS LTD.

236 Jai Kishan Industrial Estate, Behind Murlidhar Weigh Bridge, Veraval- Shapar 360024,
Dist: Rajkot 360024 (Gujarat) India Phone: 02827-252676,
Email: info@qgalaxyagrico.com, Web: www.galaxyagrico.com
CIN: L01110GJ1994PLC021368

Form No. MGT-11
PROXY FORM
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of
The Companies (Management and Administration) Rules, 2014]

Particulars Information
Name of the member(s)
Registered address
E-mail ID
Folio No/DP ID-Client ID

70T UL o SIGNATUNE .ot e e e e e or
falling him

falling him

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf a the Annual General Meeting of the
Company, to be held on the 30" September, 2017at 11.00a.m236 Jai Kishan Industrial Estate, Behind Murlidhar Weigh
Bridge, Veraval- Shapar 360024, Dist: Rajkot 360024 (Gujarat) India and at any adjournment thereof in respect of such
resolutions as are indicated below:

Number | Particulars of Resolution Optional*
Ordinary Business: For Against
01 Adoption of the audited Financial Statements of the company for the financial

yearended March 31 2017 the reports of the Board of Directors and Auditors

thereon
02 Appointment of a Director in the place of MANOJ HARSUKHLAL SHAH

(Din: 02173383) who retires by rotation and being eligible offers himself for
re-appointment

03 Appointment of Auditor M/s H. B. KALARIA & Associates., Chartered
Accountants (FRN:104571W) till next Annual General Mesting

Special Business:

04 Approval of Remuneration of Mr. Manoj Shah (Din: 02173383) pursuant to
section 197-198 read with Schedule VV

05 Approval of Remuneration of Mr. Sanjay Patel (Din: 01632620) pursuant to
section 197-198 read with Schedule V

06 Strike Off Subsidiary Company Through Fast Track Exit Scheme

Signed this ......oovvvivi v dayof ...oovvviiiiiiiiin, 2017

Signature of shareholder ............coovviiiii v e

Signature of Proxy holder(s) ......eeevriieee e e e e eee e Affix Revenue Stamp




GALAIY

AGRICO XPORTS LTD.

236 Jai Kishan Industrial Estate, Behind Murlidhar Weigh Bridge, Veraval- Shapar 360024,
Dist: Rajkot 360024 (Gujarat) India Phone: 02827-252676,
Email: info@qgalaxyagrico.com, Web: www.galaxyagrico.com
CIN: L01110GJ1994PLC021368

Note:

1. Thisform of proxy in order to be effective should be duly completed and deposited at the Registered Office of
the Company, not lessthan 48 hour s befor e the commencement of the meeting.

2. For the Resolutions, Explanatory Statement and Notes, please refer to Notice of the Extra Ordinary General
Mesting.

3.* Itisoptional toput a'X' in the appropriate column against the resolutionsindicated in the box. If you leave the
'For' or 'Against' column blank against any or all Resolutions, your Proxy will be entitled to vote in the manner
as he/she thinks appropriate.

4. Please complete all details including details of member (s) in above box before submission



GALA[X

AGRICO

Y

XPORTS LTD.

236 Jai Kishan Industrial Estate, Behind Murlidhar Weigh Bridge, Veraval- Shapar 360024,
Dist: Rajkot 360024 (Gujarat) India Phone: 02827-252676,
Email: info@qgalaxyagrico.com, Web: www.galaxyagrico.com

CIN: L01110GJ1994PLC021368
Form No. MGT-12

Polling Paper

[ Pursuant to section 109(5) of the Companies Act, 2013 and rule 21(1)(c) of the Companies
(Management and Administration) Rules, 2014]

BALLOT PAPER

Particulars Information
Name of the member(s)
Postal Address
E-mail ID
Folio No/DP ID-Client ID
Class of Shares
Number | Particulars of Resolution Optional*
ORDINARY BUSINESS: No. of | assent tothe | dissent
shares held Resolution from
by me the
resolution
01 Adoption of the audited Financial Statements of the
company for the financial year ended March 31
2017 the reports of the Board of Directors and
Auditors thereon
02 Appointment of a Director in the place of MANOJ
HARSUKHLAL SHAH (Din: 02173383) who
retires by rotation and being eligible offers himself
for re-appointment
03 Appointment of Auditor M/s H. B. KALARIA &

Associates., Chartered Accountants
(FRN:104571W) till next Annual General Meeting

SPECIAL BUSINESS:

04 Approval of Remuneration of Mr. Manoj Shah
(Din: 02173383) pursuant to section 197-198 read
with Schedule V
05 Approval of Remuneration of Mr. Sanjay Petel
(Din: 01632620) pursuant to section 197-198 read
with Schedule V
06 Strike Off Subsidiary Company Through Fast Track
Exit Scheme:
Place:
Date: (Signature of the shareholder)




GO g|e Maps 8, Veraval, Gujarat 360024 to PITRUKRUPA HOTEL

ROUTE MAP OF GALAXY AGRICO EXPORTS LIMITED

GONDAL-RAJKOT NATIONAL HIGHWAY

_rfilL'r_::.ﬁr”_ -
A A e
Pitrukrupa Hotel Teg

LF N
o : m""?.".fm;.
L
®
= ®e, % 7 min
Sahara Engg L™ e _ | S00m
ey
)
e
®e
shivam Pan & ®e
i Allahabad Bank m"ﬂ"""ﬂ-fsr@
uti Petroleum = 4 foe
i e ®e
g & Seq,
LYz Shahiyad Masjid ¢
£ ¥ ! DK Menswear

Veraval Shapar
& Hero Bikes

TOWARDS GONDAL

Google

m Hind Mozic Tiles

Map data ©2016 Google

r.‘\..‘- arl

Walk 600 m, 7 min

JJ PV Solar
| |

nark Rd

= APPLE INDUSTRIES

“* 08, Veraval

Galaxy Agrico Exports Limited

S50M



